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Sapelo Island, Georgia 


Informal Exchanges With Reporters. 
April 15, 1979 


THe PresweNnT. Good morning every- 
body. Happy Easter. 

Q. Thank you. Tell us about your 
vacation. 

Tue Preswent. Well, I’d rather talk 
about the vacation than the fishing. 
[Laughter] We’ve had a good vacation 
so far. 

Q. What about the fishing? Have you 
caught anything? 

Tue Presiwent. We caught a few. 

Q. Numbers? Size? 

THE PrEsIDENT. No numbers and sizes. 
[Laughter] 

Q. Are you going to name a Middle 
East negotiator like Scranton to take over 
for Atherton? 

Tue Preswent. Not any time soon. 

I think they’re ready to start. I hope 
you all can hear the singing and all. It’s 
really good. 

Reporter. Thank you. 

[The exchange began at approximately 11 a.m 
as the President was entering the First African 
Baptist Church for Easter services. Following 
the services, at approximately 1:15 p.m., the 
President spoke with reporters as follows.] 

Q. Perfect day, isn’t it? 

THE PRESIDENT. Yes, it is. 

Q. The sun is beautiful. 


Q. Mr. President, have you been driv- 
ing all week? I thought it had been a long 
time since you’d driven a car. 

Tue Present. Well, I drive when I 
go down to the farm in Plains. 

Q. So you won’t forget how. 

THE Preswenrt. No, I think they gave 
me a sacrificial jeep. So far I haven't 
sacrificed it. [Laughter] 

Q. Is this your first time driving a jeep? 

Tue Presiwent. Well, when I hunt 
quail at home, on my farm, I drive a jeep 
some. 

Q. Have you seen any alligators or 
snakes? 

THE PresIpvENT. A couple of alligators. 

Q. Any deer? 

Q. Did you stop? 

THE PRESIDENT. The boat that we used 
to fish, when they turned it over yester- 
day, it had a big rattlesnake under it. 
I’ve only seen one snake myself. That’s 
all. 

Well, we've seen a lot of deer, and just 
saw two turkeys on the way over here to 
the church. A lot of wild turkey on this 
island, and also a lot of deer, a few 
alligators. 

Q. Mr. President, anything you'd like 
to say to the American people on Easter? 

[He Present. No. I think you might 
quote what I said—you know it’s just a 
wonderful place to be on Easter, you 
know, see the sunrise and know what 
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Christ’s life meant and to be with other 
Christians. 

Q. Are you coming back next year? 

Tue Preswent. Well, I’d like to. 
Somebody suggested I move down here. 
[Laughter] 

We used to come down here before I 
was Governor and stay with Fred Marlin, 
Dr. Marlin, that they had stand up. We 
used to kind of camp in his house, he and 
his wife and, I think, two children. When 
I was Governor, I came back. 

It’s a beautiful island. I’ve been to al- 
most all the Georgia islands. 

Q. What have you been doing since you 
got to Sapelo Island? We haven’t gotten 
much information about that. 

Tue Present. Well, I always jog 
every day. I’ve read four or five books. 
Every morning I have a good bit of 
paperwork to do, the daily briefing from 
the State Department, from Secretary 
Vance, and the daily briefing on intelli- 
gence. That comes in early every morn- 
ing. And I get a memorandum from the 
National Security Council as well, almost 
every day. And then documents to sign, 
appointments of people to positions in 
government. And we’ve had _ several 
emergency declarations to complete in 
the areas where the tornadoes have done 
damage. 

Q. Are you worried about the Rho- 
desian situation? 

Tue PresiventT. Well, I’ve been keep- 
ing up with it, both through the news 
media and also through the daily briefings 
we get. 

Q. Anything to say about the spy plane 
in South Africa? 

Tue Preswent. No, I think not. I 
don’t want to make any international 
news. [Laughter] 

Q. You’re going to enhance the tourist 
trade, but they can’t come here, can they? 
[Laughter] 

Tue Presipent. No. I hope you all 
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have a chance to drive around and take 
a look at the island. 

Q. They won’t let us. You won’t let us. 
[Laughter] 

Tue PresivDent. Right. Right. 

Q. You nod, huh? 

Tue Present. Very good. 

Q. How do you like your house that 
you’re staying in?. 

THE Presivent. Well, it’s beautiful. 

Q. Is it as elaborate as it once was? 

THE Present. I guess so. 

Q. What were the books, sir, that you 
said you read? 

THE PRESIDENT. Well, I have no com- 
ment. [Laughter] There’s an extensive 
library in the mansion there, I guess a 
couple thousand books. I read one of a, 
kind of a collection of Hemingway’s 
stories, “Death in the Afternoon.” 

NOTE: The transcripts were not received by 


the Office of the Federal Register in time for 
inclusion in last week’s issue. 


National Academy of Sciences 


Remarks at the Academy’s Annual 
Meeting. April 23, 1979 


President Handler, distinguished mem- 
bers of the National Academy of Sciences, 
guests who are equally distinguished in 
your own field of work: 

I’m indeed pleased to be here. I know 
that election to the National Academy is 
the highest honor that can be paid to a 
scientist or an engineer in the United 
States, and I again congratulate all of 
you. 

I understand that in the Soviet Union, 
when someone is chosen to their National 
Academy of Sciences, his or her salary 
immediately doubles—[laughter|—and a 
chauffered car is made available for use. 
I understand there’s a slight difference in 
our own country. [Laughter] You im- 
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mediately get a bill for membership dues, 
and you are pledged voluntarily to give 
advice to your Government free of 
charge. [Laughter] And I thank you for 
that. 

I am honored to address this distin- 
guished convocation and to join with you 
in commemorating the 100th anniversary 
year of the birth of Albert Einstein. 

The National Academy of Sciences was 
already a thriving institution when Albert 
Einstein was born. In 1942, soon after 
taking out American citizenship, Dr. 
Einstein was elected to this Academy, be- 
coming at once its newest and, perhaps, 
its most eminent member. His coming to 
our country was a matter of carefully con- 
sidered choice. In this respect, he was like 
many thousands of scientists from all over 
the world—drawn to this country by an 
atmosphere of intellectual freedom, ad- 
venture, and hospitality for the pursuit of 
scientific truth. 

That atmosphere has _ invigorated 
American life from our Nation’s begin- 
nings. Scientists-statesmen such as Benja- 
min Franklin and Thomas Jefferson were 
among the authors of our own national 
independence. Their influence helped to 
establish the young American republic as 
a place where scientific endeavor was not 
only encouraged but was honored. 

We've never deviated from that com- 
mitment. And it’s significant, I believe, 
that the Congress and President Lincoln 
chartered this National Academy of Sci- 
ences at the height of our gravest national 
crisis. In so doing, they demonstrated a 
deep understanding of the importance of 
science to the very survival of our Nation. 

There is little that we can predict with 
certainty. But we can be very sure that 
whatever the future holds, we will be 
better prepared for it if we pursue a 
strong national program of support for 
science and technology. That’s why even 
in this time of budgetary restraint, I have 
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remained firmly committed to such a pro- 
gram. 


Scientific enterprise will be a key to our 
future strength, but we in this room can- 
not take this for granted. In this cen- 
tennial year, it’s well to remember that 
faith in the future was a notable quality 
of Albert Einstein. Only an optimist could 
have undertaken the incredibly ambitious 
task that Dr. Einstein set for himself— 
the discovery and the explication of the 
underlying order of our universe. 

Throughout his life, Dr. Einstein 
sought not only to discover order in the 
natural world, but also to promote order 
in the human world. 

Einstein the humanitarian has much to 
teach us, as does Einstein the physicist. 
He saw the pursuit of science as good in 
itself, but he also saw that the uses of sci- 
ence are only as good—or as bad—as the 
moral and political choices that deter- 
mine those uses. In his own words, and I 
quote, “Concern for man himself and his 
fate must always form the chief interest 
of all technical endeavors—in order that 
the creation of our minds shall be a bless- 
ing and not a curse.” 

The tree of science is always beautiful, 
but its fruits can be bitter as well as sweet. 
Our task is to nourish the tree of science 
and to attempt as best we can to harvest 
the fruits that are sweet. And that task 
must be shared by all of us—scientists, en- 
gineers, industrial leaders, educators, and 
public officials alike. 

I hope that science and technology in 
the United States will continue to be 
shaped by Einstein’s vision of knowledge 
that keeps the good of human beings al- 
ways at the forefront. 

It’s in that context that I want to share 
with you briefly some ideas and observa- 
tions about basic research, about a strat- 
egy for energy technology, about indus- 
trial innovation, about scientific cooper- 
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ation among nations, and about the role 
of science in helping to control its own 
most fearsome offspring—nuclear weap- 
ons. I'll be very brief. 

The last President to address a con- 
vocation of the National Academy of Sci- 
ences, John F. Kennedy, spoke of basic 
words: “We 


now,” he said, “that progress in technol- 


research in these realize 
ogy deperids on progress in theory; that 
the most abstract investigations can lead 
to the most concrete results; and that the 
vitality of a scientific community springs 
from its passion to answer science’s most 
fundamental questions.” 

One month to the day after President 
Kennedy spoke those words, he was 
stricken down by an assassin’s bullet. And 
then began a long period of political 
trauma in our country. But in many ways, 
those following years were exciting ones 
in science and technology—years of 
breakthrough discoveries in molecular 
biology, particle physics, and many other 
fields, and of technological progress epit- 
omized by the triumphant landing of 
men on the Moon. Yet for scientists, as for 
so many of the rest of us in politics and 
other fields, they were also difficult years. 
American science found itself beleaguered 
by two different kinds of anti- 
intellectualism: on the one hand, by the 
romantic anti-rationalism of the counter- 
culture and, on the other, by the veiled 
hostility of a national administration that 
distrusted the academic and the scientific 
community. 


very 


The latter presented the most serious 
threat. Federal policy toward science be- 
came infected with a simplistic search for 
a simple fix. Research that seemed to 
promise a quick payoff was more amply 
funded, while support of basic research 
was allowed to decline. The future of our 
scientific and technological primacy was 
put at risk. 
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I came to office determined to reverse 
that dangerous, shortsighted trend. And 
today I reaffirm to you my commitment 
to basic research, the bedrock of our sci- 
entific and technological future. 

During the 2 years of my own admin- 
istration, I’ve proposed increases already 
of more than 25 percent in Federal fund- 
ing of basic research. I’ve asked the Con- 
gress to support this increased funding in 
order to meet the long-term needs of our 
Nation. 

I’ve also sought to strengthen basic re- 
search in the individual Federal agencies. 
Each agency has been asked to reexamine 
its own budget request to see how basic 
research commitments could be strength- 
ened. And we've tried to resolve non- 
budgetary problems that have inhibited 
research in our universities—problems of 
unnecessary Government regulation and 
excessive bureaucratic paper shuffling. 

Economists estimate that advances in 
knowledge have accounted for three 
quarters of our own country’s economic 
growth in this century. By itself, that is a 
decisive reason for us to support the.basic 
research that undergirds our technological 
might. But the value of basic research is 
even higher and deeper than meeting pay- 
rolls and spawning new industries; the 
fundamental concern of basic research is 
the discovery of truth about the natural 
universe. The search for truth is a cen- 
tral part of what it means to be human. 

No issue illuminates our Nation’s prac- 
tical need for science and technology 
more than the energy problem. 

Oil remains by far the most important 
energy source, and we are in the painful 
situation of relying on a greedy and unre- 
liable foreign cartel for nearly half the oil 
we use in this country. As that onrushing 
river of foreign oil flows into our country, 
a river of American money flows out, 
threatening the health of our economy, 
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the stability of our currency, and even the 
security of our Nation. 

Science and technology can .change 
that, but only if we commit ourselves to a 
national strategy of developing energy 
alternatives. We have such a strategy— 
one that will enable us to move away from 
imported oil and increasingly move 
toward non-fossil fuels—and I’m deter- 
mined that we will pursue it. 

Over the next decade or so, we must 
rely mostly on existing technologies, but 
we will pave the way for future progress 
by fostering conservation, domestic pro- 
duction of oil and gas, greater use of coal, 
the safety of nuclear plants, and the use 
of solar power. 

From about 1990 through the second 
decade of the next century, we will pass 
through a dramatic and sometimes bumpy 
period of transition. Conservation will be 
forced upon us, and the mix of our energy 
resources will change as we turn increas- 
ingly toward unconventional sources: of 
fuel. 

By the second quarter of the 21st cen- 
tury, we will have learned to rely on 
cleaner, essentially inexhaustible sources 
of energy. The principal candidates in- 
clude, of course, fusion and such solar 
technologies as photovoltaics. 

We are preparing right now for these 
stages of our energy future. Our energy 
research and development is already larger 
in its program size than those of all our 
allies combined. But we must do more. 
That’s why I have proposed the creation 
of an Energy Security Fund to supplement 
our normal budget mechanisms, The reve- 
nues for this fund will come from a wind- 
fall tax on the unearned, excess profits 
that would otherwise go to the oil com- 
panies because of the decontrol of oil 
prices—over and above needed incentives 
for exploration and production within 
our country. 
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The Energy Security Fund will provide 
relief to those least able to pay for more 
costly energy, and large sums will go to 
finance projects that are important to our 
energy future, including a regional petro- 
leum reserve, better mass transit, coal and 
oil shale development, new incentives for 
solar techniques, and other basic and ap- 
plied research projects with which many 
of you are already intimately acquainted. 

The Energy Security Fund faces a dif- 
ficult passage through Congress, but we 
are making progress because the public 
supports our proposals. Many of those who 
only a few weeks ago were dedicated to 
killing outright the windfall profits tax 
have now given up on that fight. But the 
battle is far from over. New strategy seems 
to be to try to hoodwink the American 
people by passing a windfall profits tax 
that is in fact a charade—a tax designed 
primarily to provide loopholes to the oil 
companies so that they will get another $4 
or $5 billion, in addition to the $6 billion 
in increased revenue that they would get 
under decontrol with an honest windfall 
profits tax proposal passed. 

They will try to pass this charade off 
on the American people as a so-called 
plowback provision. But it isn’t a plow- 
back; it is a plowunder and a kickback, 
and what is going to be plowed under is 
the Energy Security Fund with its aid to 
research and its aid to the poor. And 
what’s going to be kicked back to the oil 
companies is the money that would go to 
finance these absolutely necessary pro- 
grams for the well-being of the future of 
our country. 

I ask for your support in the battle to 
pass an honest windfall profits tax to fi- 
nance a real Energy Security Fund for our 
Nation, in consonance with the program 
that will give greatly increased incentive 
and greatly increased profits for the oil 
companies to explore and to discover and 
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to produce additional sources of domestic 
oil and natural gas. 

And I also call on all of you in the 
scientific and engineering communities to 
fulfill the trust of the American people by 
creating the new energy technologies that 
are so vital to the future well-being of our 
country. 

We need innovation on a broader scale 
as well, for new ideas in America are cen- 
tral not only to reducing our dependence 
on foreign oil, but also on our efforts to 
control inflation, to improve productivity 
of our workers, to protect the environ- 
ment, and to ensure the prosperity of the 
American people. 

We tend to think of the inventiveness of 
American industry as a kind of inevitable 
birthright, but complacency is the last 
thing we can afford. Too many of our in- 
dustries in this country have gone stale. 
Innovative industries in countries like 
Japan and West Germany put too many 
of ours to shame. Our competitiveness has 
begun to slip. 

The American free enterprise system 
has always been vigorous enough and able 
enough and dedicated enough and well- 
supported enough to prevail. I have no 
doubt that it still retains those capabilities. 

We must nurture an environment in 
which the new idea and the fresh ap- 
proach are put to use. The Federal Gov- 
ernment bears a large share of this respon- 
sibility. We must change Government 
practices that thwart innovation, while 
enhancing Government policies which 
encourage the development of new prod- 
ucts and new processes. 

Last year, I directed the Secretary of 
Commerce to begin a major study of in- 
dustrial innovation. That study, involv- 
ing some 30 Federal departments and 
agencies and consultations with industry, 
labor, and the universities and the public, 
will soon be completed. I look forward to 
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reviewing the recommendations and to 
acting on them, hopefully with your help. 

Many of you in this room today are 
leaders of American business and industry, 
and I call on you to emphasize innovation 
in the companies which you serve. Like 
Federal support of basic research, indus- 
trial development and investment in re- 
search, both basic and applied, in new 
products and new processes is a practical 
testament of faith in our own future. 

Since Kepler’s day and before, scien- 
tists have been perhaps the most interna- 
tional of all professions in their outlook. 
In our own time, the explosion of com- 
munications and technology has made in- 
ternational scientific communication both 
easier and more urgent than ever before. 

Albert Einstein himself operated on 
what even then was a very modest budget. 
He needed little more than a few sharp- 
ened pencils and a quiet place to think. 
But as you know, the task of building upon 
his work can be much more expensive. 
Many of the key experiments yet to be 
done—in both basic and applied technol- 
ogy—are on a monumental scale. 

Our choice in the years ahead will be 
between carrying out the few large proj- 
ects we can afford on our own, as Amer- 
icans—or by doing many more projects, 
perhaps even more effectively, in coop- 
eration with other nations. We must con- 
tinue to choose cooperation—for reasons 
that go beyond the considerable benefits 
of sharing the costs and sharing ideas. 

With our traditional friends, scientific 
and technological cooperation can 
strengthen existing bonds. With others, 
who may not be quite so friendly, it can 
help to bridge political and ideological 
and cultural divisions. 

One of the most important purposes of 
international cooperation in technology 
and science is to meet the developing 
needs of the poorer countries of the world. 
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The future of the advanced countries 
is increasingly tied up with that of the 
developing world. Yet, only about 1 per- 
cent of the world’s civilian research and 
development is devoted directly to the 
problems of the poorer half of human- 
ity—problems such as poverty, disease, 
hunger, education, and resource develop- 
ment. We should be doing more. 

A year ago, I proposed the creation of 
a new Institute for Scientific and Tech- 
nological Cooperation to mobilize the 
talents of scientists and engineers in this 
country and in the developing world to 
address these critical problems. Instead of 
providing relief, we would aid the Third 
World in building its own corps of de- 
velopment scientists and decisionmakers. 
And we would join them in mutually 
beneficial projects in agriculture, medi- 
cine, industrialization, and appropriate 
energy systems. 

The Institute for Scientific and Tech- 
nological Cooperation has been approved 
already by the House of Representatives 
and is now before the Senate for consid- 
eration. It needs your full support. 

Let me turn now to the use and ex- 
ploration in space where, as on Earth, our 
purpose is human betterment—material, 
intellectual, and spiritual. 

In the coming era, we will reap a good 
return on the more than $100 billion the 
United States has invested in space. From 
platforms in space, we can indeed con- 
tinue to improve our world. Every year, 
satellites make new contributions in such 
areas as agriculture, environmental mon- 
itoring, land use, resource discovery, cli- 
matology, and communications. 

With the advent of the space shuttle, 
we will have an unmatchable ability to 
work in space. We will see a flowering of 
research and industrial activities in space, 
and we will make quantum jumps in in- 
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ternational cooperation, advancing the 
causes of peace and human development. 

Mankind’s leap into space has changed 
human consciousness forever. The era of 
manned exploration of deep space is still 
well in the future, but our senses are al- 
ready penetrating the outer reaches of 
the solar system and beyond. No one who 
has seen those breath-taking pictures of 


Jupiter and its moons sent back from 


Voyager I could fail to have been sur- 
prised and delighted by them. We can 
expect many more such surprises, many 
more such delights, as we probe further 
into the universe and its mysteries. 

And finally, let me say that of all the 
fruits of science, none is more bitter than 
nuclear weapons. And of all the respon- 
sibilities of nations, none is more urgent 
than the control of this most terrible men- 
ace to our lives and to our civilization. 

All of us are thankful that the recent 
accident at Three Mile Island in Penn- 
sylvania ended without harm to the pub- 
lic. That accident may even have served 
some positive purpose. It has, of course, 
led us to redouble our determination to 
improve the safety of nuclear power. 
Even more importantly, however, it has 
reminded us vividly of the dreadful con- 
sequences of nuclear war. 

We have lived too long with nuclear 
weapons. We've grown too accustomed 
to their shadowy presence in our lives. 
We are too apt to forget what the ulti- 
mate horror would be: the instant death 
of millions and the slow and agonizing 
death of many millions more; the de- 
struction of the cultural legacy of all man- 
kind; the poisoning of air and soil and 
water for many dark generations to come. 
In an all-out nuclear exchange, the vic- 
tim would be nothing less than the past, 
present, and future of our own human 
species. 
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When President Kennedy addressed 
this body 16 years ago, the Senate had 
just ratified the most significant step in 
nuclear arms control until that time 
the atmospheric test ban treaty. The 
SALT II treaty, now nearing completion, 
is part of the same process—a long, slow 
progress of gradual steps toward sanity, 
based on mutual self-interest. And after 
SALT II, that process will continue with 
a comprehensive nuclear test ban and 
then with SALT III. 

SALT II will reduce the risk of nuclear 
war by lowering levels of strategic arms, 
by containing development of new weap- 
ons systems, and by contributing to a more 
stable political interrelationship between 
ourselves and the people of the Soviet 
Union. 

Many of the issues involved in assess- 
ing the treaty are very complex tech- 
nically, and the American people will look 
to the scientific community to help shape 
un educated public debate. Many of you 
devoted much effort to the debate over 
SALT I, and you played a major role in 
forming the consensus that developed to 
support that treaty. Today, I ask for a 
renewal of that commitment 

If science nuclear 


gave us weapons, 


it’s no less true that science has given us 
the extraordinary means of verifying com- 
treaties to control those 


In the great SALT ITI debate 


vhich has already begun, the participa- 


pliance with 


eapons 


¢ 


on of scientists will indeed be crucial. 
Albert 
‘The im 


Einstein also said these words, 


portance of securing interna- 


+ 


ional peace was recognized by the really 


great men of former generations. But the 


technical advances of our times have 


turned this ethical postulate into a mat- 
ter of life and death for civilized mankind 
today, and made it a moral duty to take 
an active part in the solution of the prob- 
lems of peace, a duty which no consci- 


entious law [man] can shirk.” 
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These words were more prophetic than 
anyone could know, for they were spoken 
more than a decade before the explosion 
of the first atomic bomb. Those words are 
important. I urge you to heed them as we 
conclude SALT II, the next step towards 
nuclear arms control and a stronger and 
more sure worldwide peace. 

Americans once had an unquestioned 
faith in science as a savior. We’ve grown 
more skeptical of science, as of so much 
else in our lives. But we still look to our 
scientists and to our engineers, our medi- 
cal researchers and to our doctors, to our 
inventors and to our thinkers, to improve 
our lives and to improve the lives of our 
children. 

My concern for the state of American 
science and made our 
present efforts a keystone in building a 
new and a more solid foundation for our 


technology has 


common future. I look to the members of 
this Academy, to the entire scientific and 
engineering community, to the Members 
of the Congress, and to the people of our 
country, to join these efforts through sci- 
ence for a greater America 

Thank you very much. 








NOTE: The President spoke at 2:32 p.m. in the 
auditorium of the National Academy of Sci- 
ences building. Philip Handler is President of 
the Academy. 


United States Arms Control and 
Disarmament Agency 


Message to the Congress Transmitting a 


Report. April 23, 1979 


To the Congress of the United States: 
There is no more important responsi- 
bility for me as President than ensuring 
the safety and security of our nation. Like 
Presidents before me, I am meeting this 
responsibility: (1) by maintaining suff- 


cient military forces to protect ourselves 
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and our Allies; and (2) by seeking equi- 
table and verifiable arms control measures 
to reduce the risk of war. The attached 
report is a summary of the actions taken 
through the U.S. Arms Control and Dis- 
armament Agency in 1978 toward this 
latter goal. 

The SALT process, which has been 
carried forward by four Administrations 
since 1967, is the most fundamental of 
our arms control efforts. A SALT II 
agreement to limit strategic offensive 
weapons will serve as the linchpin of all 
of our other arms control efforts, includ- 
ing: SALT III, where we hope to achieve 
further strategic arms limitations; a ban 
on tests of nuclear explosives ; mutual and 
balanced force reductions in Europe; lim- 
itations on antisatellite capabilities, chemi- 
cal weaponry, and 
transfers; and prevention of 
weapons proliferation. 


conventional arms 


nuclear 


and to redirect the 
resources of nations from arsenals of war 
to human needs formidable 
challenge to all mankind in this last quar- 
ter of the 20th Century. It is a challeng« 
that I am determined to meet. 

Jummy CarTER 


To prevent war 


will be a 


The White House, 

April 23, 1979. 
NOTE: The 151-page report is entitled “Annu- 
al Report 1978, U.S. Arms Control and Dis- 
armament Agency.” 


The text of the message was 
April 24. 


released on 


Meeting With President Aristides 
Royo of Panama 
Announcement of President Royo’s 
Upcoming Visit. April 24, 1979 

Presidert Carter will meet with the 
President of the Republic of Panama, Dr. 
Aristides Royo, in Washington on May 10. 


Apr. 24 


The President extended an invitation 
to President Royo on April 9 to meet in 
an informal working session to discuss the 
progress both countries have made in 
planning for implementation of the Pan- 
ama Canal treaties, which go into effect 
October 1, 1979, as well as other bilateral 
and multilateral issues. President Royo 
will arrive in Washington after complet- 
ing state visits to the United Kingdom, 
France, Spain, and Italy. 

Dr. Royo, who was Panama’s chief 
treaty negotiator, will be in the United 
States for the first time since his inaugu- 
ration last October 11. The two heads of 
state are expected to talk about measures 
designed to assure a smooth transition 
period when the treaties take effect and 
will discuss generally the efforts of both 
countries to assure the fulfillment of both 
the letter and the spirit of the accords. 

With less than 6 months to go before 
treaty day, cooperation between the rep- 
of the United States and 
has been excellent, although 
much work remains to be done, includ- 
ing passage of implementing legislation 


resentatives 


Panama 


by the United States Congress. 


Days of Remembrance of Victims 
of the Holocaust 


Remarks at a Commemorative Ceremony. 


April 24, 1979 


I am honored and also grave and 
solemn as I participate in this ceremony 
during Days of Remembrance for Victims 
of the Holocaust. 

Just 
Israel, I visited again Yad Vashem—the 
Memorial to the Six Million. I walked 
slowly through the Hall of Names. And 


5 weeks ago, during my trip to 


like literally millions before me, I grieved 


as I looked at book after book, row after 
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row, each recording the name of a man 
or woman, a little boy or a little girl, 
each one a victim of the Holocaust. I 
vowed then—as people all over the world 
are doing this week—to reaffirm our un- 
shakable commitment that such an event 
will never recur on this Earth again. 

A philosopher has written that lan- 
guage itself breaks down when one tries 
to speak about the Holocaust and _ its 
meaning. Our words pale before the 
frightening spectacle of human evil which 
was unleashed on the world and before 
the awesomeness of the suffering in- 
volved; the sheer weight of its numbers: 
11 million innocent victims exterminated, 
6 million of them Jews. 

Although words do pale, yet we must 
speak. We must strive to understand. We 
must teach the lessons of the Holocaust. 
And most of all, we ourselves must re- 
member. We must learn not only about 
the vulnerability of life but of the value 
of human life. We must remember the 
terrible price paid for bigotry and hatred 
and also the terrible price paid for in- 
difference and for silence. 

It’s fitting also that we recall today the 
persecution, the suffering, and the de- 
struction which has befallen so many 
other people in this century, in many na- 
tions, people whose representatives have 
joined us for this observance. For the cen- 
tral lesson of the Holocaust must be that, 
in the words of the poet, “Each man’s 
death diminishes me.” 

To truly commemorate the victims of 
the Holocaust, we must harness the out- 
rage of our memories to banish all human 
oppression from the world. We must rec- 
ognize that when any fellow human being 
is stripped of humanity, when any person 
is turned into an object of repression, tor- 
tured or defiled or victimized by terror- 
ism or prejudice or racism, then all human 
beings are victims, too. 
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The world’s failure to recognize the 
moral truth 40 years ago permitted the 
Holocaust to proceed. Our generation— 
the generation of survivors—will never 
permit the lesson to be forgotten. Human 
rights and human dignity are indivisible. 
America must and always will speak out in 
the defense of human rights, not only in 
our own country but around the world. 

That commitment imposes special re- 
sponsibilities on us to uphold the highest 
possible standards of human justice and 
human rights here at home. I applaud the 
Congress in calling for this day of remem- 
brance of the Holocaust. And I renew my 
call to the Senate to take a long overdue 
step this year by ratifying the Interna- 
tional Treaty on the Prevention and the 
Punishment of Genocide. Without con- 
crete action, our words are hollow. Let us 
signify by deed as well as by word that the 
American people will never forget. 

It is, perhaps, ironic that we meet today 
in a season of rebirth and renewal to re- 
call a time of darkness and destruction 
that has no parallel in human history. 
And yet it’s also fitting that we do so in 
this Rotunda, along with actual survivors 
of the Holocaust itself. For the Holocaust 
is also a story of renewal and a testament 
to the power of the human spirit to 
prevail. 

People who saw their homes destroyed 
helped build a new homeland in the State 
of Israel. People like Elie Wiesel, the 
Chairman of my Holocaust Commission, 
who witnessed the collapse of all vision, 
created and shared with us a new vision. 
It’s an incredible story of a people who 
refused to allow despair to triumph, who, 
after having lost their children, brought 
new families into the world. 

It is our collective task as well to learn 
from this process of renewal the roots of 
hope—a hope not based on illusion or ig- 
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norance, but hope grounded in the rebirth 
of the human spirit and a reaffirmation of 
the sacredness of life. : 

With that hope, we will strive to build 
out of our memories of the Holocaust a 
world joined by a true fellowship of hu- 
man understanding, a world of tolerance 
and diversity in which all peoples can live 
in dignity and in peace. 

NoTE: The President spoke at 12:43 p.m. in 
the Rotunda of the Capitol. 


Non-Proliferation Treaty 
Review Conference 

Accordance of Rank of Ambassador to 
Charles N. Van Doren While Serving as 
Head of the U.S. Delegation to the 


Preparatory Committee Meetings. 
April 24, 1979 


The President today announced that he 
has accorded Charles N. Van Doren, the 
Assistant Director of the United States 
Arms Control and Disarmament Agency, 
the rank of Ambassador while serving as 
Head of the United States Delegation to 
the Preparatory Committee meetings of 
the second Non-Proliferation Treaty Re- 
view Conference. 


United States Ambassador 
to Iran 


Nomination of Walter L. Cutler. 
April 24, 1979 


The President today announced that 
he will nominate Walter L. Cutler, of 
Alexandria, Va., to be Ambassador Ex- 
traordinary and Plenipotentiary of the 
United States to Iran. He would replace 
William H. Sullivan, who has resigned. 

Cutler has been a Foreign Service officer 


Apr. 24 


since 1956 and has served as Ambassador 
to the Republic of Zaire since 1975. 

He was born November 25, 1931, in 
Boston, Mass. He received an A.B. from 
Wesleyan University in 1953 and an M.A. 
from the Fletcher School of Law and Di- 
plomacy in 1954. He served in the U.S. 
Army from 1954 to 1956. 

Cutler served as consular officer in 
Yaounde from 1957 to 1959, and as a for- 
eign affairs officer at the State Depart- 
ment from 1959 to 1961. From 1961 to 
1962, he was staff assistant to the Secre- 
tary of State. 

Cutler was political officer in Algiers 
from 1962 to 1965, principal officer in 
Tabriz from 1965 to 1967, and political 
officer in Seoul from 1967 to 1969. He 
was political officer in Saigon from 1969 
to 1971. From 1971 to 1973, he was inter- 
national relations officer at the State De- 
partment, and in 1973-74 he was in the 
Senior Seminar at the Foreign Service 
Institute. 


From 1974 to 1975, Cutler was Coun- 
try Director of Central African Affairs at 
the State Department. Since 1975 he has 
been Ambassador to Zaire. 


United States Ambassador 
to Nicaragua 


Nomination of Lawrence A. Pezzullo. 
April 24, 1979 


The President today announced that 
he will nominate Lawrence A. Pezzullo, 
of Bethesda, Md., to be Ambassador Ex- 
traordinary and Plenipotentiary of the 
United States to Nicaragua. He would 
replace Maurice Solaun, who is being 
assigned to the State Department. 

Pezzullo is currently Ambassador to 
Uruguay. 
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He was born May 3, 1926, in New Marvland and is an internationally known 
York City. He received a B.A. from Co- epidemiologist. 


lumbia University in 1951. He served in Janet D. Rowley, of Chicago, professo1 
the U.S. Army from 1944 to 1946 of medicine at the University of Chicago. 
Pezzullo was a public schoolteacher in . geneticist known for her work in cyto- 


Levittown, Long Island, from 1951 to genetics (chromosomal abnormalities 
1957. He joined the Foreign Service in and credited with major advances in the 
157, and from 1958 to 1960 served as_ identification of chronic myelogenous 


onsular officer in Ciudad Juarez. He was leukemia. 

foreign affairs officer at the State De- Sheldon W. Samuels, of Alexandria, 
NRE ND Sa 1962. r Va., director of health, safety, and en- 

From 1962 to 1969, Pezzullo was gen- vironment for the AFL—CIO’s Industrial 
eral services officer in Saigon. He was 4 Union Department. Samuels was trained 
}O | officer in La Paz from 1965 to is a theoretical biologist and has worked 
196 Bogota from 1967 to 1969, and extensively in environmental health regu- 

Guatemala trom 1969 to 1971 He at- lation. He has frequently been the labor 
| Valo War College in participant in OSHA and congressional 
J1 2 hearings on environmental regulation. 


Fron 172 t 974, Pezzullo at J ta 
Morris M. Schrier, of Scarsdale, N.Y.. 
e pre dent and secretary of MCA, Inc 

tor reappointment 


Irving J. Selikoff, of Ridgewood, N.]J 


e State Departme is international 


ficer, then Deputy Director 


9 , 
‘ ofessor of community medicine and di- 
( n ' ‘ 
the division of environmental 
| I ) ) Pe ill Le € ; 

\ rm fC ( med int Sinai Hospital in New 
© York. Selikofi lso ram director of 

re oO | s ince e | 


the Environmental Health Sciences Re- 
search Center at Mount Sinai. He is an 


expert on the health effects of environ- 


ent factors, especially in airborne 
' . 
“f 1 : , 1 ) : ollutants, and Ss an envi ment 
National Cancel Advise Be ar¢ ' , environmental 
P ‘ ologist. 
ippointment of Six Members and C | M Weean. of Redford. Man 
Designation of Chairman. April 24, 19 one dla ae oe 
rf f toxicology in the department 
_—— “Se ee ne ae it 1 food ence at Massa- 
: yersons er tute of Technology, a recog- 
the National! ( e1 Advisory Board fe I rit tritional carcino- 


March 9, 1984. They are , a 
Maurec M. Henderson. of Seatt I President nounced the 


\\ inineiliiean tae t le ion of Henry | tot as Chair- 
* Maw ersity of Wa tor nan of tl 1. Pitot, of 

Hi h Sciences Center. She wa ~~ Madison, W ( ber of the 
oO ‘ the depart of board su 976. He ector of the 
¢ é ine of the I é ( McArdle |] ory f Cancer Re- 
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search and chairman of the department 
of oncology at the University of Wiscon- 
sin Medical School. 


United States Military Academy 
Board of Visitors 

Appointment of Two Members. 

April 24, 1979 


The President today announced the ap- 
pointment of two persons as members of 
the Board of Visitors of the United States 


Military Academy. They are 


Sy.vio L. Duputs, president of Catholic Mex 
cal Center Manchest N.H and 
former mayor of Manchester 


JAMES R. KILLEEN, court clerk of Way 
County, Mich 


National Capital Planning 
Commission 


Appointment of Helen M. Scharf as a 
Member. April 24, 1979 


Che President today announced thx 
ointment of Helen M. Scl 
da, Md., as a member of the Nation: 
( ipital Planni {(.ommissio1 ra tel 


expirins 


January 1, 1985 


Scharf, 78, has beer ce chairman o 
the Montgomery Count, Marvlan« 
| Board s 1973, ar 
( ited n the devek < ( 

ii I ( { ‘ 
She is sioner e M 

OI ( t Par ( Pp 
( sion 

She has bes . e Le 

Wor Voter Q ( 

o or thelr I tior } 
olitan Wasl oto! ure 


Carter, 1979 Apr. 24 


United States Ambassador 
at Large 


Remarks Announcing Ambassador Robert S. 
Strauss’ Role in the Middle East Peace 
April 24, 1979 


Negotiations. 


SIDENT. There are too few times 


Cue Pr 
hen one not only enjoys the com- 
in but 


ind friendship of another m: 


ilso Imires and appreciate his abilities 
is talents as a working partner. 
I the feeling that I have about Bob 
cy 
Bob eed reluctantly to come into 
nent and to serve in my adminis- 
the ¢ abinet as a Sper ial Trade 
R entative. He’s done a magnificent 
Oo tir on behalf of our count 
\ e hope to have action on 1 Mul 
tera Trade Negotiations before the 
er congressional rece 
After congressional MTN is 
r Bo rOov- 
lt ie. 
However, I am proud t 1ounce today 
S rv Vance [ have pre- 
B Strauss t un in gov- 
e nd unique role as 
\ ’) ree, re sible for our 
rl Ip- 
\ Le se 
I I im- 
¢ ¢ B \ I] he re- 
Sect rv \ d me of ow 
P rsonal role 
€ e4 eri- 
( | ( ( e treaty 
‘ ! the bility 
nd nec e ft r bove the 
ost litv of the St it is 
oni ¢ st eliol it 
ri Ol co re f Ss eace ll 
M e | t in the future. That prom- 


negotia- 


e kept. Next month 
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tions will begin on the complex issues in- 
volving the West Bank and the Gaza Strip. 
I have personally promised President Sa- 
dat and Prime Minister Begin that the 
United States will contribute our good 
offices to see that those negotiations are as 
successful as those which resulted in the 
treaty which was signed between Israel 
and Egypt last month. 

No one believes that the road to peace 
in the future will be any less arduous than 
the path which we have already fol- 
lowed. But we’ve learned that persever- 
ance, patience, faith, and trust can over- 
come what appear to be impossible ob- 
stacles. Those are the objectives which 
guided me and the Secretary of State in 
choosing a distinguished American to be 
the personal representative of our Nation 
during the next phase of negotiations. 

Secretary Vance and I welcome Bob 
Strauss in this effort as a partner, as do 
President Sadat and Prime Minister Be- 
gin, with whom I spoke today. Their re- 
sponse was positive and enthusiastic. I’m 
sure that Bob Strauss’ special friendship 
and relationship with me and Secretary 
Vance and his close relationship with the 
Members of the Congress, his knowledge 
of our Nation, his close relationship with 
leaders in both parties will give him the 
support and strength that he will need to 
undertake and to successfully complete 
this very important assignment on behalf 
of our country and on behalf of world 
peace. 

SECRETARY OF STATE VANCE. Our coun- 
try and all of us are fortunate indeed that 
Bob Strauss has agreed to take on this new 
and terribly important responsibility. 
There is nobody that I know of who is bet- 
ter qualified than Bob Strauss to take on 
the complex and difficult negotiations that 
lie before us. And all of us know that he 
will handle his new responsibilities in this 
area with the distinction that Bob has al- 
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ways shown in every job that he’s taken on. 

So, I personally want to say from the 
bottom of my heart how thankful I am to 
Bob for what he is doing and how grate- 
ful all of our country is to him for being 
willing to do this. 

Thank you, Bob. 

AMBASSADOR Strauss. Thank you, Mr. 
Secretary. 

I usually have something glib to say 
when I come before this group, but I 
don’t today. 

I suspect that of all the tasks I’ve under- 
taken since I became an adult, this is far 
the most complex and certainly the most 
difficult and the one that offers the great- 
est rewards. I told Helen last evening that 
from time to time I wonder why I had 
done this or that or the other in business 
or in law or in banking or in politics and 
in government, but I’m reasonably well 
convinced that it was all just in training 
for this assignment, an assignment that’s 
been carried so far by President Carter, 
Secretary Vance, two courageous leaders 
in the Middle East, President Sadat and 
Prime Minister Begin. 

And I want to assure each of you, assure 
the President and the Secretary of State, 
and assure those of the American public 
who hear and see this broadcast, that 
whatever energies, whatever talent, and 
whatever background and experience I 
have, I shall apply with all the vigor and 
all the dedication that you would want. 

Thank you very much. 

Tue Preswent. Thank you very much. 

Reporter. Could you take a question? 

AMBASSADOR StrAuss. Jody, any ques- 
tions? I’ll take a few questions, yes. 

Q. Could I ask you whether you had to 
consider your own religious origin as a 
possible obstacle? 

AmBassapor Strauss. I never consid- 
ered my own religious origin as an obstacle 
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to anything, not in this or anything else 
I’ve ever done. 

Next question? . 

Q. Mr. Ambassador, knowing your de- 
sire to get out of government and back to 
Dallas, are we to take this appointment as 
an indication that you are going to expe- 
ditiously finish this new job? 

AMBASSADOR Strauss. Now we can be- 
gin to be smart with each other again. 
[Laughter] 

Of course, I’m not going to expedi- 
tiously finish this new job. And it’s with 
considerable hesitation and _ reluctance 
that I undertook the job. I must say that 
as much concern as I had about under- 
taking the job, Helen had even more con- 
cern about my having more leisure time to 
spend at home. 

Q. When do you expect to go out to the 
Middle East and to get started on this? 

AMBASSADOR Strauss. I just returned 
from the Middle East on Saturday night. 
We spent several days out there on an eco- 
nomic mission. 

I would hope that we will complete 
the trade legislation before the summer 
recess, and I think we will, with the coop- 
eration of Congress. We’ve had great bi- 
partisan support there, Republicans and 
Democrats alike. If that continues, we’ll 
complete that legislation, that legislative 
process, and shortly thereafter, I’ll be 
thinking about going to the Middle East. 

In the meantime, I’ve got a great deal 
to learn and a good deal of intensive brief- 
ing to go through. 

Q. Does that mean, sir, that you will not 
get directly involved in the negotiations 
when they begin within the next few 
weeks, because you'll be busy with the 
trade, still? 

AMBASSADOR Strauss. It’s my under- 
standing that the parties themselves feel 
that the negotiations will commence at a 
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deputies level, if you will, and proceed at 
that level for a period of months, or “a 
period of time” might be better. 

So, it fits in rather well with my sched- 
ule. And I would expect to be following 
them carefully, to be, as I say, informing 
myself. I have a lot of learning to do. 
But the time schedule works out rather 
well if I can complete my trade negotia- 
tions. I’ve got a lot to do, yes. 

Q. You don’t see a dual role, though, 
for the time being? You will finish one 
and then start the other? 

AMBASSADOR Strauss. I do not see a 
dual role, no. 

Yes, final question. 

Q. When did you first get word or an 
idea that the President had you in mind 
for this? 

AMBASSADOR Strauss. Oh, I think it 
was about 2 weeks ago the President 
asked me to the office. And we spent 
about an hour going over it, and my initial 
reaction, of course, negative. But he ex- 
plained it very carefully as we spent that 
hour, and I left with more positive thrust. 

Thank you very much. I look forward 
to discussing this with each of you in the 
future on a personal basis. 
note: The President spoke at 5:03 p.m. to 


reporters assembled in the Briefing Room at 
the White House. 


Standby Gasoline Rationing and 
Energy Conservation Contingency 
Plans 


Statement Urging Congressional Approval 
of the Plans. April 25, 1979 


On March 1, 1979, I forwarded to the 
Congress the Standby Gasoline Rationing 
Plan and three mandatory Conservation 
Contingency Plans. Submission of these 
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plans had been urged by both Houses of 
Congress as necessary if the United States 
is to be prepared for supply interruptions. 
Now congressional approval of these plans 
is crucial if the Nation is to have the 
standby capability to respond to energy 
shortfalls. That essential congressional ap- 
proval is in doubt. 

Should serious supply interruptions oc- 
cur, America’s arsenal of available meas- 
ures must include contingency plans to 
ration gasoline and to mandate conser- 
vation by the American public. If these 
standby plans are not passed by the Con- 
gress, the public could rightly ask why 
their Government was not prepared for 
an emergency, particularly after the 
warning given by the Iranian supply 
curtailment. 

Yesterday, the House Interstate and 
Foreign Commerce Committee voted to 
forward the Emergency Building Tem- 
perature Restrictions Conservation Plan 
to the House of Representatives with a 
favorable recommendation. However, the 
committee voted not to forward the 
Sales Restrictions 
Plan, even though this plan would only 
be implemented if a State failed to de- 
velop its own plan for conserving gas- 
oline. There is, however, still the oppor- 
tunity for Congress to approve the latter 
plan. Failure to pass this plan would raise 


Emergency Gasoline 


serious questions about the seriousness of 
Congress in 
problem. 


dealing with our energy 

In the Senate, the Energy Committee 
has already voted against a plan to re- 
strict unnecessary outdoor lighting in a 
time of shortages. The 
Interstate and 
Foreign Commerce will vote today on the 
Standby Gasoline Rationing Plan. 

My authority to put this plan into a 
state of readiness is essential to the energy 
security of our Nation. Although the 


severe energy 


House Committee on 
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petroleum shortfall we are now experi- 
encing does not warrant implementation 
of a rationing plan, prudence and com- 
mon sense demand that we must be pre- 
pared should other disruptions seriously 
deepen current shortfalls and create a 
situation of true national crisis. 

We must demonstrate to the American 
public and the world that this country 
can be prepared and ready for emergen- 
cies rising from oil supply interruptions. 
Failure to do so will demonstrate a weak- 
ness of resolve that is simply unacceptable 
in current circumstances. I hope that the 
Congress will live up to its responsibility 
to the American people. 


Death of Marvella Bayh 


Statement by the President. April 25, 1979 
Rosalynn and I were deeply saddened 
by the death of Marvella Bayh, whose 
courage and candor in her 8-year battle 
against cancer served as an inspiration for 
all Americans. Marvella Bayh worked 
tirelessly to spread understanding of this 
dread disease and the importance of early 
detection of its warning signs. At this sad 
moment, our hearts go out to Senator 
Bayh and their son, Evan Bayh. 
NOTE: On April 27, the President attended 
memorial services for Mrs. Bayh held at 
the National Cathedral in Washington, D.C. 


President’s Commission on the 
Accident at Three Mile Island 


Remarks at a Meeting With the 
Commission. April 25, 1979 


THe Present. I would like to say, first 
of all, that my selection of this group to 
serve on the Commission to investigate 








Administration of Jimmy Carter, 1979 


the events at the Three Mile Island nu- 
clear powerplant has been one of the most 
important responsibilities of my Presi- 
dency. This Commission will be scruti- 
nized very carefully not only throughout 
our own Nation but, indeed, throughout 
the world. 


The Vice President has just returned 
from a visit to six countries, most of them 
in Scandinavia, and there was a deep and 
intense interest in the ultimate report that 
will be forthcoming from this Commis- 
sion. 

We’ve had similar inquiries, as you well 
know, from major countries—Germany, 
France, Great Britain, and others around 
the world—who want to know the facts 
about the Three Mile Island incident 
what occurred there; what were the 
causes of the accident; what mistakes were 
made; the roles that were played by the 
power company managing the plant, the 
Nuclear Regulatory 
local, State, and 


Commission, the 
Federal Government 
agencies, and others who were directly 
charged with certain responsibilities; how 
those responsibilities were handled; how 
well they were interrelated in sharing roles 
of responsibility; how well prepared all of 
those entities were for an accident of this 
kind. 

Obviously, the most important aspect is 
how can a future accident of this sort be 
prevented? what authority needs to be as- 
signed specifically, for instance, to the Nu- 
clear Regulatory Commission that it 
doesn’t presently have? how are its pro- 
cedures deficient? what can be done in the 
future to have a better and immediate 
coordination of effort among the different 
government and private agencies respon- 
sible for the protection of the health and 
safety of the American people? 

One item of particular interest is what 


were the facts as they occurred and how 
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closely did those facts relate to the in- 
formation given to the public, because 
public impressions are very important, 
and it’s extremely important that they be 
based on accurate reporting. Was the in- 
formation given to the news media ac- 
curate as best could be determined? If 
there were errors, what were the cause of 
those errors? How well did the public un- 
derstand what was going on? 

These questions are in the Executive 
order that I signed establishing this Com- 
mission, Your report will be made to me, 
to the Secretary of Energy, and to the 
Secretary of Health, Education, and Wel- 
fare and, obviously, to the public at large. 

I am here to help you. This is a diverse 
group. Each one of you brings to the 
Commission a special insight, a special 
background, special area of knowledge or 
interest. And I think as you get to know 
one another, you will mutually assess the 
superb quality of the Commission in its 
entirety. I have complete confidence in 
Chairman Kemeny. He knows that I am 
available to help him personally. Every 
agency of the Government is eager and 
willing to help this Commission do a good 
job. So, my confidence in you is complete. 

[ would say that overriding all of your 
responsibilities, the most important is that 
when your report is made, that it be of 
such quality and of such accuracy, and 
this Commission have such a high degree 
of integrity, that the American people will 
trust what you say. If there’s any doubt 
about the quality of your work, then the 
entire report will be of very little value to 
me or to the public. I really believe that 
it’s important that all of you guard very 
carefully your own personal, perhaps, 
even, offhand remarks, because if you in- 
advertently made an error in a public 
statement and it was attributed to a mem- 
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ber of this Commission and later it was 
found to be erroneous, then the integrity 
of the whole Commission would be ques- 
tionable. 

And so I think it’s very important that 
you let the deliberations be made public, 
but until the final determinations are 
made and you know what you’re saying, 
that you restrain yourself in any sort of ad 
lib, individual remarks that might be in- 
terpreted by the press, as your speaking 
for the Commission. 

I might say in closing that when you 
make your recommendations to me and to 
the public, I intend to carry them out 
within the bounds of my authority and 
responsibility as President. And I intend 
to share your recommendations and your 
findings with the leaders of other nations 
around the world. Your deliberations will 
have to be expedited. You have adequate 
resources, financial and staff, on which 
you can depend. And I need to have your 
recommendations within 6 months. I 
know this is a very tight schedule, but I 
think to delay the report in order to have 
it a little more comprehensive or a little 
more complete would be a mistake. The 
public is eager to hear from you and, of 
course, so am I. 

If, in the interim period, there is a par- 
ticular fact evolved or a particular rec- 
ommendation that you discern which 
ought to be implemented more expedi- 
tiously, I hereby ask the Chairman to 
come to me directly and say, “Mr. Presi- 
dent, although we are not ready for our 
final report, this is something that we 
believe should be done immediately in 
order to ensure enhanced safety for the 
nuclear powerplants now in existence or 
those presently being constructed.” You 
need not wait for the full 6 months before 


you make a specific recommendation to 
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me if you think it is propitious to do it 
earlier. 

So, to summarize, I’ve got confidence in 
you and so does the public. And your re- 
port will be extremely important through- 
out the world, and I know that you will 
do a superb job. Your acceptance of this 
assignment indicates to me that you’re 
willing to devote the time and effort re- 
quired to carry out the responsibilities that 
you have assumed. 

I’m grateful to you, and you’ve got a 
partner here in the Oval Office who will 
be available to help you if any unforeseen 
obstacle should arise. I'll help you over- 
come that obstacle, and I’ll help you make 
your working and environment 
within which you perform your duties as 
pleasant and as productive as possible. 


status 


Mr. Chairman, I thank you very much. 

Dr. Kemeny. Mr. President, may I tell 
you something, that I’m very proud of the 
fact that although you appointed this 
Commission 2 weeks ago today, all 11 
commissioners are present here. And we 
have a nuclear staff of three senior ap- 
pointees whom I will be introducing to 
the press. The one thing I wasn’t able to 
tell you 2 weeks ago, with the permission 
of my board of trustees, I’m available for 
half time for the entire lifetime of this 
Commission. 

And I made it clear to my board of 
trustees that this will be my highest prior- 
ity during this period. 

THE PRESIDENT. Very fine. 

Dr. KeMEny. We will do everything we 
can to carry out the charge, Mr. President, 
as you instructed us. 

Tue Preswent. Thank 
you all very much. 


Thank 


you. 


NOTE: The President spoke at 9:40 a.m. in 
the Cabinet Room at the White House. 
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New York City, New York 


Remarks at the Annual Convention of the 
American Newspaper Publishers AsSociation. 


April 25, 1979 


President Al Neuharth, distinguished 
members of the American Newspaper 
Publishers Association, other guests and 
friends: 

I want, first of all, to commend and to 
endorse the theme of this convention: the 
defense of the first amendment of our 
Constitution and the freedom of the press. 

Liberty of expression is our most im- 
portant civil right, and freedom of the 
press is its most important bulwark. We 
can never afford to grow complacent 
about the first amendment; on the con- 
trary, you and I and others must actively 
protect it always. 

The American press has grown enor- 
mously since the Nation’s early days—not 
only in its size and breadth but in its con- 
cepts of its own duties and its own respon- 
sibilities. The highest of these duties is to 
inform the public on the important issues 
of the day. And no issue is more important 
than the one I want to discuss with you 
today in a solemn and somber and sincere 
way—the control of nuclear arms. 

Each generation of Americans faces a 
choice that defines our national character, 
a choice that is also important for what 
it says about our own Nation’s outlook 
toward the world. 

In the coming months, we will almost 
certainly be faced with such a choice- 
whether to accept or to reject a new stra- 
tegic arms limitation treaty. The decision 
we make will profoundly affect our lives 
and the lives of people all over the world 
for years to come. We face this choice 
from a position of strength, as the strong- 
est nation on Earth economically, mili- 
tarily, and politically. 
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Our alliances are firm and reliable. Our 
military forces are strong and ready. Our 
economic power is unmatched. Along with 
other industrial democracies who are our 
friends, we lead the way in technological 
innovation. Our combined economies are 
more than three times as productive as 
those of the Soviet Union and all its al- 
lies. Our political institutions are based on 
human freedom. Our open system en- 
courages individual initiative and creativ- 
ity, and that, in turn, strengthens our en- 
tire society. Our values and our demo- 
cratic way of life have a magnetic appeal 
for people all over the world which a 
materialistic and a totalitarian philosophy 
can never hope to challenge or to rival. 

For all these reasons, we have a capac- 
ity for leadership in the world that sur- 
passes that of any other nation. That lead- 
ership imposes many responsibilities on 
us, On me as President, and on you, other 
leaders who shape opinion and the char- 
acter of our country. 

But our noblest duty is to use our 
strength to serve our highest interest— 
the building of a secure, stable, and a 
peaceful world. We perform that duty in 
the spirit proclaimed by John F. Kennedy 
in 1963, the year he died. “Confident and 
unafraid,” he said, “we labor on—not to- 
ward a strategy of annihilation, but to- 
ward a strategy of peace.” 

In our relations with the Soviet Union, 
the possibility of mutual annihilation 
makes a strategy of peace the only ra- 
tional choice for both sides. 

Because our values are so different, it is 
clear that the United States of America 
and the Soviet Union will be in compe- 
tition as far ahead as we can imagine or 
see. Yet we have a common interest in 
survival, and we share a common recog- 
nition that our survival depends, in a real 
sense, on each other. The very competi- 
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tion between us makes it imperative that 
we bring under control its most danger- 
ous aspect—the nuclear arms race. That 
is why the strategic arms limitation talks 
are so very important. This effort by two 
great nations to limit vital security forces 
is unique in human history; none have 
ever done this before. 

As the Congress and the American 
people consider the SALT treaty, which is 
now nearly complete, the debate will cen- 
ter around four basic questions: Why do 
we need SALT? How is the treaty related 
to our overall defense strategy? Can Soviet 
compliance be verified? How does the 
treaty relate to Soviet activities which 
challenge us and challenge our interests? 

Let me address each question in turn. 

First, why do we need a strategic arms 
limitation treaty? We need it because it 
will contribute to a more peaceful world— 
and to our own national security. 

Today, we and the Soviet Union, with 
sharply different world outlooks and in- 
terests, both have the ominous destructive 
power literally to destroy each other as a 
functioning society, killing tens of millions 
of people in the process. And common 
sense tells us—as it tells the Soviet Un- 
ion—that we must work to make our com- 
petition less dangerous, less burdensome, 
and less likely to bring the ultimate hor- 
ror of nuclear war. 

Indeed, the entire world has a vital 
interest in whether or not we control the 
strategic arms race. We have consulted 
closely with our allies, who count on us 
not only to maintain strong military forces 
to offset Soviet military power, but also, 
and equally important, to manage suc- 
cessfully a stable East-West relationship. 
SALT is at the heart of both these crucial 
efforts. That is why the leaders of France 
and Great Britain, Germany, England, 
Canada, and other nations have voiced 
their full support for the emerging treaty. 
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Some nations which have so far held 
back from building their own nuclear 
weapons—and at least a dozen other na- 
tions on Earth now have that capability— 
will be strongly influenced in their deci- 
sion by whether the two nuclear super- 
powers will restrain our weapons. Rejec- 
tion of the new strategic arms limitation 
treaty would seriously undermine the ef- 
fort to control proliferation of these deadly 
weapons. And nothing, nothing, would 
more surely damage our other critical 
efforts in arms control—from a ban on all 
nuclear testing to the prevention of 
dangerous satellite warfare in space; from 
equalizing NATO and Pact 
forces to restraining the spread of sophisti- 
cated conventional weapons on Earth. 


Warsaw 


Every President since the dawn of the 
nuclear age has pursued the effort to bring 
nuclear arms under control. And this must 
be a continuing process. 

President Kennedy, building on the ef- 
forts of Presidents Truman and Eisen- 
hower, signed the first agreement with the 
Soviet Union in 1963 to stop the poison- 
ous testing of nuclear explosives in the 
atmosphere. 

In 1968, 5 years later, under President 
Johnson, the United States and the Soviet 
Union joined other nations throughout 
the world in signing the Non-Proliferation 
Treaty, an important step in preventing 
the spread of nuclear explosives to other 
nations. 

In 1972, under President Nixon, the 
SALT I agreement placed the first agreed 
limits on the number of offensive weapons, 
and the antiballistic missile treaty, the 
ABM treaty, made an enduring contribu- 
tion to our own security. 

President Ford continued in negotia- 
tions at Helsinki and at Vladivostok. Each 
negotiation builds on the accomplishments 
of the last. Each agreement provides a 
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foundation for further progress toward a 
more stable nuclear relationship. 

Three Presidents have now spent more 
than 6 years negotiating the next step in 
this process—SALT IT. We have all nego- 
tiated carefully and deliberately. Every 
step of the way, we’ve worked with our 
military leaders and other experts, and 
we've sought the advice and counsel of 
the Members of Congress. 

An overwhelming majority of the 
American people recognize the need for 
SALT II. Our people want and our 
people expect continued, step-by-step 
progress toward bringing nuclear weapons 
under control. 

Americans will support a reasoned in- 
crease in our defense effort, but we do not 
want a wholly unnecessary return to the 
Cold War and an all-out arms race, with 
its vastly greater risks and costs. Through 
strength, we want world peace. 

Let me turn to the second question— 
how is SALT II related to our overall de- 
fense strategy? 

The strategic forces of the United States 
and the Soviet Union today are essential- 
ly equivalent. They have larger and more 
numerous land-based missiles. We have a 
larger number of warheads and, as you 
know, significant technological and geo- 
graphical advantages. 

Each side has the will and the means to 
prevent the other from achieving superior- 
ity. Neither side is in a position to exploit 
its nuclear weapons for political purposes, 
nor to use strategic weapons without fac- 
ing almost certain suicide. 

What causes us concern is not the cur- 
rent balance but the momentum of the 
Soviet strategic buildup. Over the past 
decade, the Soviets have steadily increased 
their real defense spending, year by year, 
while our own defense spending over that 
decade has had a net decrease. 

In areas not limited by SALT, SALT I, 
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they have launched ambitious programs to 
strengthen their strategic forces. At some 
future point, the Soviet Union could 
achieve a strategic advantage, unless we 
alter these trends. That is exactly what I 
want to do—with the support of the 
American people and the bipartisan sup- 
port of Congress. 

We must move on two fronts at the 
same time. First, within mutually ac- 
cepted limits, we must modernize our own 
strategic forces. Along with the strength- 
ening of NATO, that is a central purpose 
of the increased defense budget that I’ve 
submitted to Congress—improvements 
which are necessary even in a time of fiscal 
restraint. And second, we must place more 
stringent limits on the arms race than are 
presently imposed by SALT I. That is the 
purpose of the SALT II treaty. 

The defense budget I’ve submitted will 
ensure that our nuclear force continues to 
be essentially equivalent to that of the 
Soviet Union. 

This year, we’ve begun to equip our 
submarines with new, more powerful, and 
longer range Trident I missiles. Next year, 
the first of our new, even more secure Tri- 
dent submarines will be going to sea, and 
we are working on a more powerful and 
accurate Trident II missile for these 
submarines. 

Our cruise missile program will greatly 
enhance the effectiveness of our long- 
range bomber force. These missiles will be 
able to penetrate any air defense system 
which the Soviet Union could build in the 
foreseeable future. 

We are substantially improving the ac- 
curacy and the power of our land-based 
Minuteman missiles. But in the coming 
decade missiles of this type, based in fixed 
silos, will become increasingly vulnerable 
to surprise attack. The Soviets have three- 
quarters of their warheads in such fixed- 
based missiles, compared to only one-quar- 
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ter of ours. Nevertheless, this is a very 
serious problem, and we must deal with it 
effectively and sensibly. 

The Defense Department now has un- 
der consideration a number of options for 
responding to this problem, including 
making some of our own ICBM’s mobile. 
I might add—and this is very important— 
that the options which we are evaluating 
would be far more costly—and we would 
have far less confidence of their effective- 
ness—in the absence of SALT IT limits. 
For without these limits on the number of 
Soviet warheads, the Soviet Union could 
counter any effort we made simply by 
greatly increasing the number of warheads 
on their missiles. 

Let me emphasize that the SALT II 
agreement preserves adequate flexibility 
for the United States in this important 
area. 

Our strategic forces must be able to sur- 
vive any attack and to counterattack mili- 
tary and civilian targets in the aggressor 
nation. And the aggressor nation must 
know that we have the ability and the will 
to exercise this option if they should attack 
us. We have had this capability—which is 
the essence of deterrence—in the past ; we 
have it today; and SALT II, plus the de- 
fense programs that I’ve described, will 
ensure that we have it for the future. 

The SALT II agreement will slow the 
growth of Soviet arms and limit the stra- 
tegic competition, and by helping to de- 
fine future threats that we might face, 
SALT II will make our defense planning 
much more effective. 

Under the agreement, the two sides will 
be limited to equal numbers of strategic 
launchers for the first time, ending the 
substantial Soviet numerical advantage 
which was permitted in the currently ef- 
fective SALT I treaty. 

To reach these new and lower levels, 
the Soviets will have to reduce their over- 
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all number of strategic delivery systems by 
10 percent—more than 250 Soviet missile 
launchers or bombers will have to be dis- 
mantled. Naturally, the Soviets will 
choose to phase out their older systems, 
but these systems are still formidable. 

The missiles, for instance, to be torn 
down are comparable in age and payload 
to our Minuteman II missiles and to our 
Polaris missiles, presently deployed. Under 
the agreement, they will not be permitted 
to replace these dismantled systems with 
modern ones. Our own operational forces 
have been kept somewhat below the per- 
mitted ceiling. Thus, under the agree- 
ment, we could increase our force level, 
if necessary. 

SALT II will also impose the first lim- 
ited but important restraints on the race 
to build new systems and to improve exist- 
ing ones—the so-called qualitative arms 
race. 

In short, SALT II places serious limits 
on what the Soviets might do in the ab- 
sence of such an agreement. For example, 
without SALT II, the Soviet Union could 
build up to some 3,000 strategic ‘systems 
by 1985. With SALT II, we will both be 
limited to 2,250 such weapons. 

This new arms control agreement will, 
obviously, serve our national interests. It 
will reduce the dangerous levels of stra- 
tegic arms and restrain the development 
of future weapons. It will help to main- 
tain our relative strength compared to the 
Soviets. It will avert a costly, risky, and 
pointless buildup of missile launchers and 
bombers—at the end of which both sides 
would be even less secure. 

Let me turn now to the third of the four 
questions—how can we know whether the 
Soviets are living up to their obligations 
under this SALT agreement? 

No objective—no objective—has com- 
manded more energy and attention in our 
negotiations. We have insisted that the 








Administration of Jimmy Carter, 1979 


SALT II agreement be made verifiable. 
We are confident that no significant vio- 
lation of the treaty could take place with- 
out the United States detecting it. 

Our confidence in the verifiability of 
their agreement derives from the size and 
the nature of activities we must monitor 
and the many effective and sophisticated 
intelligence collection systems which we in 
America possess. 

For example, nuclear submarines take 
several years to construct and assemble. 
Missile silos and their supporting equip- 
ment are large and quite visible. Inter- 
continental bombers are built at a few 
plants, and they need maior airfields. Our 
photoreconnaissance satellites survey the 
entire Soviet Union on a regular basis, 
and they give us high confidence that we 
will be able to count accurately the num- 
bers of all these systems. 

But our independent verification capa- 
bilities are not limited only to observing 
these large-scale activities. We can deter- 
mine not only how many systems there 
are, but what they can do. Our photo- 
graphic satellites and other systems enable 
us to follow technological developments in 
Soviet strategic forces with great accuracy. 
There is no question that any cheating 
which might affect our national security 
would be discovered in time for us to re- 
spond fully. 

For many years, we have monitored 
Soviet strategic forces and Soviet compli- 
ance with the SALT agreements with a 
high degree of confidence. The overall 
capability remains. It was certainly not 
lost with our observation stations in Iran, 
which was only one of many intelligence 
sources that we use to follow Soviet stra- 
tegic activities. We are concerned with 
that loss, but we must keep it in perspec- 
tive. 

This monitoring capability relates 
principally to the portion of the new 
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agreement dealing with the moderniza- 
tion limits on ICBM’s and to only a por- 
tion of such modernization restraints. 

The sensitive intelligence techniques 
obviously cannot be disclosed in public, 
but the bottom line is that if there is an 
effort to cheat on the SALT agreement, 
including the limits on modernizing 
ICBM’s, we will detect it, and we will do 
so in time fully to protect our security. 

And we must also keep in mind that 
quite apart from SALT limits, our security 
is affected by the extent of our informa- 
tion about Soviet strategic forces. With 
this SALT II treaty, that vital informa- 
tion will be much more accessible to us. 

The agreement specifically forbids, for 
the first time, interference with the systems 
used for monitoring compliance and pro- 
hibits any deliberate concealment that 
would impede verification. Any such con- 
cealment activity would itself be detect- 
able, and a violation of this part of the 
agreement would be so serious as to give 
us grounds to cancel the treaty itself. 

As I have said many times, the stakes 
are too high to rely on trust, or even on 
the Soviets’ rational inclination to act in 
their own best interest. The treaty must— 
and the treaty will be—verifiable from 
the first day it is signed. 

And finally, how does SALT II fit into 
the context of our overall relations with 
the Soviet Union? 

Because SALT II will make the world 
safer and our own Nation more secure, it 
is in our national interest to control 
nuclear weapons even as we compete with 
the Soviets elsewhere in the world. 

A SALT II agreement in no way limits 
our ability to promote our interests or to 
answer Soviet threats to those interests. 
We will continue to support the independ- 
ence of Third World nations who struggle 
to stay free. We will continue to promote 
the peaceful resolution of local and reg- 
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ional disputes and to oppose efforts by any 
others to inflame these disputes with out- 
side force. And we will continue to work 
for human rights. 

It’s a delusion to believe that rejec- 
tion of a SALT treaty would somehow 
induce the Soviet Union to exercise new 
restraints in troubled areas. The actual 
effect of rejecting such a treaty might be 
precisely the opposite. The most intran- 
sient and hostile elements of a Soviet po- 
litical power structure would certainly be 
encouraged and strengthened by our re- 
jection of a SALT agreement. The Soviets 
might very well feel that they then have 
little to lose by creating new international 
tensions. 

A rejection of SALT II would have 
significance far beyond the fate of a single 
treaty. It would mean a radical turning 
away from America’s longtime policy of 
seeking world peace. We would no longer 
be identified as the peace-loving nation. 
It would turn us away from the control of 
nuclear weapons and from the easing of 
tensions between Americans and the So- 
viet people under the system of interna- 
tional law based on mutual interests. 

The rejection of SALT ITI would result 
in a more perilous world. As I said at 
Georgia Tech on February 20, “Each 
crisis, each confrontation, each point of 
friction—as serious as it may be in its own 
right—would take on an added measure 
of significance and an added dimension of 
danger. For it would occur in an atmos- 
phere of unbridled strategic competition 
and deteriorating strategic stability. It is 
precisely because we have fundamental 
differences with the Soviet Union that we 
are determined to bring this most dan- 
gerous element of our military competi- 
tion under control.” 

For these reasons, we will not try to 
impose binding linkage between Soviet 
behavior and SALT, and we will not ac- 
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cept any Soviet attempts to link SALT 
with aspects of our own foreign policy of 
which they may disapprove. 

Again, SALT II is not a favor we are 
doing for the Soviet Union; it’s an agree- 
ment carefully negotiated in the national 
security interests of the United States of 
America. 

I put these issues to you today, because 
they need discussion and debate and be- 
cause the voices of the American people 
must be heard. 

In the months ahead, we will do all in 
our power to explain the treaty clearly 
and fully to the American people. I know 
that Members of Congress from both par- 
ties will join in this effort to ensure an 
informed public debate. And you, more 
than any other group I can imagine in the 
United States, share this responsibility 
with me and with the Congress. 

During this debate, it’s important that 
we exercise care. We will be sharing with 
the Congress some of our most sensitive 
defense and intelligence secrets. And the 
leaders in Congress must ensure that these 
secrets will be guarded so that the debate 
itself will not undermine our own security. 

As the national discussion takes place, 
let us be clear about what the issues are— 
and are not. 

Americans are committed to maintain- 
ing a strong defense. That is not the issue. 

We will continue to compete, and com- 
pete effectively, with the Soviet Union. 
That is not the issue. 

The issue is whether we will move ahead 
with strategic arms control or resume a 
relentless nuclear weapons competition. 
That’s the choice we face—between an 
imperfect world with a SALT agreement, 
or an imperfect and more dangerous 
world without a SALT agreement. 

With SALT II, we will have significant 
reductions in Soviet strategic forces; far 
greater certainty in our defense planning 
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and in the knowledge of the threats that 
we might face; flexibility to meet our own 
defense needs; the foundation for further 
controls on nuclear and conventional 
arms; and our own self-respect and the 
earned respect of the world for a United 
States demonstrably committed to the 
works of peace. 

Without SALT, the Soviets will be un- 
constrained and capable, and probably 
committed to an enormous further 
buildup. 

Without SALT, there would have to be 
a much sharper rise in our own defense 
spending, at the expense of other neces- 
sary programs for our people. 

Without SALT, we would end up with 
thousands more strategic nuclear war- 
heads on both sides, with far greater 
costs—and far less security—for our 
citizens. 

Without SALT, we would see improved 
relations with the Soviet Union replaced 
by heightened tensions. 

Without SALT, the long, slow process 
of arms control, so central to building a 
safer world, would be dealt a crippling 
and, perhaps, a fatal blow. 

Without SALT, the world would be 
forced to conclude that America had 
chosen confrontation rather than cooper- 
ation and peace. 

This is an inescapable choice we face. 
For the fact is that the alternative to this 
treaty is not some perfect agreement, 
drafted unilaterally by the United States 
in which we gain everything and the So- 
viets gain nothing; the alternative now, 
and in the foreseeable future, is no agree- 
ment at all. 

I am convinced that the United States 
has a moral and a political will to control 
the relentless technology which could con- 
stantly devise new and more destructive 
weapons to kill human beings. We need 
not drift into a dark nightmare of unre- 
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strained arms competition. We Americans 
have the wisdom to know that our security 
depends on more than just maintaining 
our unsurpassed defense forces. Our se- 
curity and that of our allies also depends 
on the strength of ideas and ideals and on 
arms control measures that can stabilize 
and finally reverse a dangerous and a 
wasteful arms race which neither side can 
win. This is a path of wisdom. This is a 
path of peace. 

NOTE: The President spoke at 12:35 p.m. in 
the Grand Ballroom at the Waldorf Astoria 


Hotel. Allen H. Neuharth is president of the 
association. 


Portsmouth, New Hampshire 


Remarks and a Question-and-Answer 
Session ata Town Meeting. April 25, 1979 


Tue PresipenT. It’s good to be back in 
New Hampshire. And it’s also good to be 
back in Portsmouth. One of the most ex- 
citing events of my campaign in 1976 took 
place when I was spending the night with 
Senator Preston. The news media came 
out the next morning and said that I had 
been chosen one of the 10 best dressed 
men in the world. [Laughter] 

From January 1975, when I began my 
campaign, until the convention took place, 
in the summer of 1976, I had three blue 
suits, they cost $42 each. [Laughter] And 
that’s all the clothes I had. [Laughter] So, 
perhaps three blue suits in a political cam- 
paign can get you to be one of the 10 best 
dressed men in the world. 

It’s good to be here with Governor 
Hugh Gallen. And I’m very proud that 
Senator Tom McIntyre came down with 
me on the plane today—came up. And 
Senator John Durkin, thank you for com- 
ing with me, too. And Congressman Norm 
D’Amours, thank you. And I would like 
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to say also how thankful I am for the large 
welcoming crowd who were out at the air- 
port to meet me and the members of the 
Governor’s Council, Dudley Dudley, and 
thank you for coming out. And also, Chris 
Spirou, a great leader in the legislature, 
and other members of the legislature, the 
mayors of this region and, particularly, 
you. 

The people of New Hampshire, public 
officials or otherwise, are very important 
to me and very special in my life. Ports- 
mouth, Berlin, Nashua, Keene, Clare- 
mont, Charlestown, Meredith, many other 
towns are not just names on a map, but 
they are reminders of the faces and the 
voices of friends like you who told me 
about your concerns and about your hopes 
for the country when I was in the early 
stages of learning about the job of Presi- 
dent. One of the advantages of being an 
unknown candidate, when I came to New 
Hampshire for the first time to campaign 
in 1975, was that my family and I could 
talk to you individually or in groups of five 
or six, in livingrooms and in kitchens, 
across the counter at the drug store, or on 
the street, in the beano halls. [Laughter] 

I don’t get a chance to do that very 
much any more. And I miss it. But the best 
way to regain that personal contact, I 
found, is to come and answer questions in 
a town meeting like this. 


ADMINISTRATION POLICIES 


Recently, I talked to you and the other 
people of our country on television about 
our serious energy problems. Energy is still 
very much on my mind. And I know it’s 
on your minds, too. We are using too much 
foreign oil. And this threatens our future 
as Americans. 

We’ve learned one simple, painful fact: 
We must use less oil, and we must pay 
more for what we use. A phased-in decon- 
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trol of domestic oil prices will commence 
June 1, and I have proposed to Congress 
that we use income from a windfall profits 
tax on the oil companies to finance an 
Energy Security Fund. Some of this money 
will go to help those who are least able 
to pay the increasing energy costs. The 
rest will go to tap one of America’s great- 
est strengths, our scientific and technologi- 
cal ability to develop new resources to fuel 
our economy in the future. 

I’m not going to try to sugar-coat it for 
you. The energy future will not be pleas- 
ant for you or for me or for other Ameri- 
cans. You will pay more for oil. But the 
gap between what you pay here in New 
England and New Hampshire and what 
other Americans pay, which is much lower 
now—this gap will narrow, and that 
smaller difference in price will lessen the 
incentive for industry and jobs to move 
out of New England. 

I know how important it is to have oil 
to heat your homes. As a result of a cold 
winter and the crude oil shortages brought 
about by the prices in Iran, light fuel 
stocks used for home heating are now at 
historical lows. I have therefore directed 
the Secretary of Energy to see to it that 
inventories of fuel which supply home 
heating oil are built up to approximately 
240 million barrels by October of this year, 
so there will be adequate supplies, no 
shortages of heating oil in New England 
as we head into the next winter. 

Here in New England, because of the 
superb work of your Members of Con- 
gress, we will now be able to turn to the 
two oldest sources of power—your rush- 
ing streams and your abundant forests. 

New Hampshire’s industrial revolution 
was powered by its streams. Many of those 
generating plants were dismantled or 
abandoned because the law allowed elec- 
tric power companies to insist that they 
supply all the power of a town or an in- 
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dustry needed or the power companies 
would supply none. 

Last year we changed that law. Now 
New England’s towns and industries will 
be able to develop small-scale hydroelec- 
tric power to help you meet your energy 
needs. We’ve already chosen one site in 
New Hampshire, I believe in Berlin, to 
demonstrate the potential of these small- 
scale hydroelectric plants. And we are 
studying three other sites in New 
Hampshire. 

Forests have been a major factor in 
New Hampshire’s economy since the first 
boatload of settlers arrived on your shore. 
But now we are not using forests enough 
to produce energy. Our studies indicate 
that we tould meet one-third of New Eng- 
land’s residential and commercial space 
heating needs with the wood which we 
now leave wasting on the ground. And as 
you can well see, the use of this wasted 
wood would create many new jobs in New 
Hampshire. There will be tax credit given 
in the future for those who use wood- 
burning stoves, and this will be of great 
help to you. 

After the accident at Three Mile Island, 
we must take some hard decisions on nu- 
clear energy. To get to the bottom of what 
happened there, I turned to a New 
Hampshire man—I met with him and the 
Commission this morning—the president 
of Dartmouth College, John Kemeny, to 
head a Presidential Commission which 
will study this accident and make a report 
to us and to the entire world. There’s 
nothing more important than the safety 
and the security of American people. 
Every nuclear plant must be made safer 
than we once thought either possible or 
necessary. 

We must also recognize the dangers in 
mining and burning coal, in piping and 
shipping oil, just as we recognize dangers 
in producing nuclear power. And we must 
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remember that every bit of energy we 
waste unnecessarily multiplies all these 
problems. That is why energy conserva- 
tion is the cornerstone of my and yo.~ 
energy policy. 

In closing my remarks, let me add just 
a word about inflation before I take your 
questions. All of you know how bad in- 
flation is. And it will not get much bet- 
ter in the near future. I’m not going to 
kid you about this either. We’re going to 
see high inflation figures coming out week 
after week for the next few months. 

The inflation that we have today has 
been gaining momentum for more than 
10 years. It cannot be halted overnight, 
because it has seeped into the very fabric 
of our economy. There is no easy solu- 
tion to it. And, frankly, anyone who says 
that there is an easy solution is either a 
liar or a fool. But with enough commit- 
ment and firmness, the problem can be 
solved. And in my judgment, the anti- 
inflation program that we have now is 
the best and perhaps the only way to solve 
it. 

That program has four main parts: a 
tight budget and fiscal policy, leading to 
a balanced budget for our Nation; a tight 
monetary policy; reforms to attack un- 
needed regulation; and standards to help 
slow down the spiral of wages and prices 
chasing each other ever higher. 

Too often in the past, for political rea- 
sons, Presidents and other public officials 
have given in to the temptation just be- 
fore election time to try sudden gimmicks 
that lead to temporary paper improve- 
ments in the economic figures. But that 
has cost this country severely in the long- 
term economic damage. And I refuse to 
do it. We have begun a long-term effort 
to conquer inflation. For my part, I in- 
tend to stick with it. I need your under- 
standing about the deep-rooted nature of 
this problem. And above all, I need your 
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support and your determination to stay 
with this fight as long as it takes us to win 
it together. 
And now Id like to answer your ques- 
tions. 
QUESTIONS 


CLEAN WATER ACT APPROPRIATIONS 


Q. Mr. President, Robert Nixon, a se- 
lectman from Newfields, New Hampshire. 
It is my understanding that only three 
States, including New Hampshire, have 
qualified for full amounts allowed under 
the 1977 Clean Waters Act, amending the 
1972 Federal Water Pollution Control, 
and that the Congress is considering re- 
ducing appropriations. 

Would you approve the reapportion- 
ment of unused funds to States that have 
endeavored to carry out the purpose and 
spirit of the law? 

Tue Present. My desire is to use the 
full amount of funds appropriated by 
Congress for the Clean Water Act im- 
plementation. Within the bounds of the 
law, I will certainly do what I can to re- 
allocate any funds left over and unused at 
the end of the time period. 

Q. Thank you, Mr. President. 

Tue Preswent. And I hope New 
Hampshire is one that will qualify. 


NUCLEAR POWERPLANT SAFETY 


Q. Welcome, Mr. President. My name 
is Barbara Hayes. I live here in Ports- 
mouth and I’m also a transplanted south- 
erner. [Laughter] 

I'd like to preface my question with this 
statement: I will say I am pro nuclear 
power. I think it’s a valid source of energy. 
However, I’m not insensitive to the needs 
of further safety study. My question is 
this, and it’s probably from a simplistic 
viewpoint: I would like to see the Federal 
Government really focus in on the safety 
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study not unlike the Manhattan Project 
or the space program to really bring in an 
answer of safety in nuclear power. You 
sort of touched on this, but maybe you 
would like to elaborate on it. 

Thank you. 

Tue Presiwent. This morning I met 
with Chairman Kemeny and the other 
members of the President’s Commission 
to study the Three Mile Island incident to 
determine accurately what caused the ac- 
cident; what might have been done to 
prevent it; how well the Nuclear Regula- 
tory Commission, the power company, the 
Federal, State, and local officials and 
others worked together in that incident; 
how they might work together better in 
the future to assess design mistakes or 
areas where, in the design of nuclear pow- 
erplants or the modification of those al- 
ready there, they might be improved; to 
increase the authority, if necessary, for 
the Nuclear Regulatory Commission to 
deal more effectively with such an acci- 
dent and to prevent, above all, and also 
to change their policies, if necessary. 

We also will assess within the next 6 
months the facts as they occurred, and 
as they were understood by the people in 
that area, particularly, to make sure that 
there was no lies told and no errors made 
in reporting to the people the facts. 

This report will be observed and read 
by people throughout the world. Leaders, 
already, of the Scandinavian countries, 
Germany, France, Great Britain, Eng- 
land, have asked for full access to this 
report once it’s conducted. This report 
will not only apply to the Three Mile 
Island plant; it will assess all the inter- 
relationships that go among nongovern- 
ment or government entities in design, 
building, operating, supervising nuclear 
powerplants to enhance safety to the ut- 
most. And they will make this report to 
the public at the end of 6 months. 
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I might add one other thing: Their 
deliberations, their hearings will also be 
conducted in public so that they can be 
reported accurately to the American peo- 
ple as the talks go on. 

I instructed John Kemeny this morn- 
ing that if in this 6-month period they 
detect any change that might be imple- 
mented immediately that would enhance 
the safety of the existing or being-designed 
nuclear plants, to let me and the public 
know it without delay so they wouldn’t 
wait 6 months to make a beneficial sug- 
gestion. 

I believe this is something that’s long 
overdue. Although the Three Mile Is- 
land incident was a very serious threat 
and it caused us great consternation and 
concern, there may be a gold or silver lin- 
ing to this cloud, because we may learn 
from it the limits of nuclear power and 
how to enhance the safety of nuclear 
power in the future. 

That’s a good question, and I thank 
you for it. 


MIDDLE EAST PEACE NEGOTIATIONS 


Q. Hello, Mr. President. My name is 
Vickie Hinesly, and I’m from York, 
Maine. And I'd like to welcome you from 
the people of Maine. 

First, I'd like to congratulate you on 
your peace treaty with the Middle East. 
First, I'd like to ask you, now that we 
have a partial peace with the Middle 
East, what are your plans to secure peace 
in the rest of the Middle East and to se- 
cure the flow of oil through the U.S.? 

THE PresiwwENT. Good. Yesterday, as 
you may have noticed in the news, I ap- 
pointed Robert Strauss to be our new ne- 
gotiator and talked to both Prime Min- 
ister Begin and to President Sadat on the 
phone yesterday afternoon. Their new 
relationship has been very exciting to me 
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since the peace treaty was signed. And I 
can tell you in complete confidence if you 
won't relay it to anyone else—{laughter|— 
that sometimes those two men were not 
completely compatible with one another. 
[Laughter] 

Q. Ill bet. 

THE PRESIDENT. Since the peace treaty 
was signed, I honestly believe that they 
have learned to know and to like and to 
respect one another. President Sadat yes- 
terday said, “Prime Minister Begin,” he 
said, “that man has really changed,” he 
said, “changed for the better.” And he 
said, “We are now talking to each other 
on the phone, not just when a crisis de- 
velops but on a routine basis whenever a 
question arises that concerns our two 
countries.” 

Next month, almost exactly a month 
from now, the first part of the Sinai will 
be returned from Israel to Egypt, El Arish. 
They will meet there together. They will 
fly together to Beersheba and will appear 
before the student body at the Ben Gurion 
University and then will open direct 
flights between Israel and Egypt for the 
first time in anyone’s memory. I’m very 
thankful for that. 

At this time, however, the other neigh- 
bors of Israel are trying to create every 
possible obstacle to the carrying out of 
the peace treaty terms. I don’t want to 
criticize them, although I wish they would 
eliminate terrorism and murder as an ele- 
ment of their effort. The best way to 
change their attitude—that is, Jordan, 
Iraq, Syria, Lebanon, and others—is to 
demonstrate in the coming negotiations 
that the legitimate rights of the Palestin- 
ian people will be honored and that the 
terms of the Camp David agreement will 
indeed be carried out. 

We have a good relationship with al- 
most all the countries that produce and 
sell us oil. We have maintained that firm 
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relationship. One thing that I would like 
to do, however, in addition to keeping 
that friendship with them, is to develop 
more independence by increasing the pro- 
duction of American oil and by shifting 
to things like I’ve already described, in- 
creased use of coal, increased use of 
small dams, increased use of wood, and 
also conservation. 

So, I would say the Mideast peace ne- 
gotiation is on track. I’ve been very 
pleased since the treaty was signed. We 
have a good relationship with the oil- 
supplying nations, but we want to become 
less and less dependent on them in the 
future. 


INFLATION 


Q. Mr. President, I’m Mary Keenan, a 
city councilman in the city of Portsmouth. 
I ask my question for the mothers of 
America. I want you to know how con- 
cerned we are with inflation. It’s attack- 
ing the American family. Young people 
are no longer able to buy homes of their 
own. They are no longer able to choose 
to stay home and raise the next generation. 

Can you tell me what your administra- 
tion is doing to reverse this situation? 

THE Presipent. I'll do the best I can. 

I can say that I’m at least as concerned 
about it as you are. It’s ever-present on 
my mind. It’s one of the biggest responsi- 
bilities on my shoulders and one of the 
most difficult questions to answer. 

The first thing that we can do, I as a 
President, is to set an example with the 
Federal Government policies. 

When I was running for President and 
was in New Hampshire and Portsmouth 
last, our Federal deficit was $66 billion. 
The Federal deficit that I have proposed 
to the Congress is much less than $30 bil- 
lion for next time. We’ve cut it more than 
half. We have tried to maintain through 
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available money supplies an adequate 
ability for people to buy homes, in spite 
of the high inflation. 

In 1977 and 1978, we have averaged 
more than 2 million new homes being 
built in our country. And the level of 
home building is being maintained fairly 
high. I know that part of this is that young 
people see future prices of homes even 
higher. And if they can borrow the money, 
even at a high interest rate, they think, 
perhaps correctly, that it’s a good invest- 
ment. 

Inflation also must be controlled by 
voluntary work of consumers by careful 
shopping, by voluntary aid of our econ- 
omy by business and labor leaders, and 
also in many instances by local and State 
government officials. We are trying to cut 
down waste in government. And some- 
times when we try to tighten up on the 
budget to some degree, there are outcries 
from very dedicated, very fine special 
interest groups. 

We’ve asked that every price increase 
established by business be lower -than the 
average of the previous 2 years and that 
the wage settlements also be restrained. 
So far, we’ve had excellent response. I 
think the early indications now are that 
these policies are working. But a lot of 
momentum was built in that’s now show- 
ing up. 

We had two things over which—three 
things that I’ll mention, over which we 
had no control, that we could not predict. 
One was a very severe winter, which cut 
down on the production of things like 
fresh vegetables and fruits and which 
made it very difficult to produce poultry 
and pork and also which made energy 
very scarce. The other thing that we didn’t 
anticipate was the crisis in Iran, which 
caused a shortage of oil and OPEC prices 
to go very high. And the other thing is 
the result of previous mandatory price 
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controls, and that is very small beef herds. 
So, these things—I’m not trying to make 
any excuses—but these are some of the 
causes over which we did not have control. 

But with tight government constraint 
on spending, tight monetary constraint to 
prevent unnecessary demand for goods, 
increased productivity, increased sound- 
ness of the dollar, increased export of 
American goods, and voluntary price and 
wage constraints, I believe that all of us 
together can turn this inflation spiral 
around. If we can level it off in the next 3 
or 4 months and start it downhill, you and 
I can celebrate together. 


GASOLINE AND OIL SUPPLIES 


Q. Welcome, Mr. President. 

Tue Presipent. Thank you. 

Q. I’m Susan Hedman from Hampton. 
And my question is, I would like to know 
if the situation with the shortage of gas 
is really true, or is it being built out of 
proportion? And also, would you ever 
consider rationing gas? 

THe Present. When you said short- 
age of gas, you meant gasoline for the cars, 
right? 

Q. Yes. 

THE PResIpENT. We anticipate a short- 
age of gasoline in the summer and an even 
greater shortage of gasoline next year. Al- 
though we have held down and even re- 
duced in the last 3 months our total con- 
sumption of oil, the American motorists 
have continued to increase the amount of 
gasoline they are burning. I would ask 
any of you as you go to and from work in 
the morning or to and from the shopping 
center to see how many automobiles only 
have one person in them. And there has 
never yet been embedded in the con- 
sciousness of America the fact that we 
might actually have permanent shortages 
of gasoline. 
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I have had to mandate to the Secretary 
of Energy that a certain amount of oil 
products be set aside to heat your homes 
next winter. That’s going to mean that 
not quite so much gasoline is going to be 
produced, because you either produce 
heating oil or you produce gasoline. 

In 1975, the Congress required the 
President and the executive branch of 
Government to come forward with a 
standby rationing program. It would not 
go into effect unless the President and the 
Congress later approved it, but to give the 
President authority to initiate rationing 
after a program was developed. 

Today, in a very sad mistake, the com- 
merce committee of the House of Repre- 
sentatives, after we developed the proposal 
and presented it to the Congress, recom- 
mended that it not be approved. This 
means that if we do have a shortage in the 
future, rather than having a standby ra- 
tioning plan that could be implemented 
only if the President and the Congress ap- 
prove it, we would have to wait 6 or 7 
additional months even before a rationing 
plan could be evolved. 

So, we’re trying to take precautionary 
measures now so that if we do have a 
shortage in the future because of an ab- 
sence of conservation or an interruption 
in our supplies, we can move immediately 
to minimize any disruption in the lives of 
the American people. The shortage is real. 
It’s not going to leave. But if we can work 
together to prepare for it, we can prevail 
and minimize any damage to us. I’m will- 
ing to take the political consequences and 
the political criticism by proposing a gaso- 
line rationing plan if it is needed. I hope 
it won’t be needed. But I need for the 
Congress to be courageous enough to give 
me the authority simply to develop the 
plan. And this morning the House com- 
merce committee did not do that. 

So, to summarize, I don’t believe we’re 
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going to need rationing any time in the 
future. We are going to have gasoline 
shortages. The American people are go- 
ing to have to help by reducing waste of 
gasoline. 


NUCLEAR POWERPLANT SAFETY 


Q. Mr. President, my name is Dennis 
Lapoint. I’m from Somersworth, New 
Hampshire. And if you bear with me a 
second, I have to modify my question 
some, because you have touched on it. 

THE PresIDENT. Fine. 


Q. As a result of the recent accident in 
Pennsylvania—and I believe a Wiscasset, 
Maine, plant had a 4,000-gallon radio- 
active water leak recently—as I see it, 
there are three major areas of concern, as 
I would look at it. One would be in the 
area of training and operations. It ap- 
pears that, as I look at it, both plants fell 
on their face. The other one would be in 
the area of safety and preventive main- 
tenance. The two go hand in hand, and 
apparently, from what happened in Wis- 
casset, I assume that there was no pre- 
ventive maintenance or inadequate 
preventive maintenance to lose 4,000 gal- 
lons through a gasket. 

The other would be in the area of waste 
disposal. As you well know, the work in 
the nuclear industry requires not only do- 
ing the operations as well as maintenance 
field, a lot of generated contaminated 
waste has to be disposed of, low-level radi- 
ation waste. Now, that is costly, and in 
my opinion, the overall cost of all this 
would be something that’s already shown 
up in the waste as a result of shielding 
problems that have occurred in Pennsyl- 
vania. The private industry cannot sup- 
port this type of cost. 

What is the government going to do in 
order to upgrade these safety, training, 
operations standards, the preventive main- 
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tenance standards of these companies, and 
what is the government doing relative to 
waste disposal? 

Tue Preswent. Thank you, Dennis. 
Those are thought provoking questions. 

In 1952 and 1953, I was a senior officer 
of the crew that was building the second 
atomic submarine, the U.S.S. Seawolf, 
and had advanced training in reactor 
technology in a very fine college in Sche- 
nectady, New York. I’m familiar with ba- 
sic design problems and also waste dis- 
posal problems and have operated several 
atomic powerplants myself. 

I believe that we will benefit tremen- 
dously from the aroused American inter- 
est in the subject. You probably see the 
public opinion polls, a very substantial 
majority of American people still think 
that we should depend, to some degree, 
on atomic powerplants for energy. Many 
other countries are having to depend 
much more heavily than are we. About 
12 percent now of our electricity in this 
country comes from the nuclear power- 
plants. I believe that what we learn with 
this new study under Dr. Kemeny will be 
very beneficial to us and to others as well, 
not just in analyzing the mistakes that 
were made, but also how training, opera- 
tion, maintenance can be improved. 

We have proposed to the Congress leg- 
islation for the first time in 35 years con- 
cerning waste disposal and it’s before the 
Congress now for consideration. We’ve 
also proposed to the Congress a kind of 
partner legislation, parallel legislation for 
the storage of spent fuel rods—two sepa- 
rate pieces of legislation—which. can be 
stored, of course, and must be stored in 
a safe condition. 

But those questions that you raised have 
been with us for three decades at least, 
and they’ve become much more acute. I 
think the aroused public opinion about 
nuclear power is beneficial, because it has 
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caused scientists, engineers, operators, and 
politicians to pay much closer attention 
to questions that in the past were not 
addressed adequately or were addressed in 
private. In 1976, during the Presidential 
campaign, I think there were 22 States 
that had nuclear power referenda on the 
ballot when I was running for office. And 
I think that intense interest is going to 
continue. 

My guess is that we'll have a much more 
accurate assessment of a need for nuclear 
power and how it can be made more safe 
because of this incident and because of in- 
terest of people like you. 


INTEREST RATES 


Q. I am Leon Gaidmore from Dover, 
a retired toolmaker from the naval yard. 
Mr. President, why have interest rates 
been allowed to climb to the present rec- 
ord high level? Isn’t this high interest 
most unfair to our young people? They 
haven’t lived long enough to accumulate 
money, so they must borrow to buy homes 
and raise their kids. Older people have 
money to lend but need it the least. Their 
lives are behind them. Isn’t this all 
wrong? 

THE PresIpENT. That is a good ques- 
tion—{laughter|—and my answer to you 
is, yes, it is all wrong. I think we 
ought 

Q. It is. 

THE PresIpENT. I remember when I 
was Governor of Georgia back in ’73 and 
°74, interest rates got up to 18 or 20 per- 
cent on short-term borrowings. And 
Georgia had surplus money under my 
superb administration—[laughter|—and 
we were investing our money at that high 
interest rate. And now they’ve crept up 
again. 





Interest rates are determined, as you 
know, directly by the inflation rate. When 
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the inflation rate is, say, 8 percent and 
someone lends money at 8 percent, they 
merely break even. In order to make a 
profit on their money above and beyond 
inflation, they have to get more than 8 
percent. So, the best way to control in- 
terest rates-in the long run is to bring 
the inflation rate down. 

In our country, more than 100 years 
ago the Congress decided that interest 
rates would basically be controlled by the 
Federal Reserve Board. And the Federal 
Reserve does modify the tightness of 
money by various means to control the 
interest rates. But I have to say in com- 
plete frankness that the President and the 
Congress also have a role to play in in- 
terest rates. 

The President has a direct role by pro- 
posing budget deficits. If the President 
can cut the budget deficit down, then, of 
course, the interest rates and inflation rate 
ultimately will go down. If the Congress 
is extremely liberal on cutting taxes, then, 
of course, that creates more money in the 
economy and money becomes much more 
available, and of course, that affects the 
interest rates as well. 

So, the Federal Reserve is directly re- 
sponsible. The President and the Congress 
are also responsible. But basically the in- 
terest rates are determined by the infla- 
tion rate. We are doing all we can to 
hold down Federal deficits and to con- 
trol spending and to eliminate unneces- 
sary regulations. But we’ve got a long way 
to go. 

The only thing I can add is what I said 
earlier to Mary with the question about 
the homes. An investment in a home, even 
at a high interest rate, is a good invest- 
ment if there’s a surety that the interest 
rates will be maintained high or if prop- 
erty values will go up. But I don’t know 
how to answer your question any better 
except to say that I agree with you; we'd 
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be much better to have low inflation, low 
interest rates, and I’m doing the best I 
can as President to bring them both down. 


IMPACT AID FUNDING 


Q. Mr. President, my name is John 
Sullivan, and I’m a member of the board 
of education here in Portsmouth. Mr. 
President, one of the most serious prob- 
lems facing the city of Portsmouth today 
is the lack of equitable funding for the 
education of military students. This year 
alone here in Portsmouth, the average 
tuition rate for Portsmouth students aver- 
ages $1,545, while under HEW public 
law 874 they have authorized us $1,260. 
This falls $285 short for a student, or in 
our school system it means that the tax- 
payers of the city of Portsmouth must 
pick up an extra $315,000. 

Now, I was just wondering if this is a 
reasonable solution to our educational 
program and the process between the city, 
the State, and the Nation, sir. 

Tue Presivent. It does not sound like 
a reasonable solution to me. [Laughter] I 
presume you're talking about impact aid 
funds. 

Q. Yes, I am, sir. 

THe Present. We are trying to re- 
form the impact aid law, with very little 
success. But perhaps you could join me 
in this battle. 

What’s happening now is that the im- 
pact aid formulae are so constructed that 
some communities that have absolutely 
no justifiable claim on these funds are get- 
ting greatly enriched, whereas commu- 
nities like your own, where you actually 
do care for the dependent children of 
service families, get underpaid. 

And I would like for you to contact, if 
you would write the name down, Stu 
Eizenstat in my office in the White House 
and call him and talk to him about how 
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you can let your voice be heard in the 
Congress. This is very important, because 
as long as extremely wealthy counties— 
some of which are right around Washing- 
ton, D.C.—who don’t actually educate 
the children get enormous payments of 
impact aid funds, it means that that much 
money which you deserve cannot come to 
you. And we really need to modify and 
to reform the impact aid formula. It’s not 
right for you to have to pay an excessive 
amount of money to educate a military 
child. Obviously the full amount should 
be allotted to you, and I believe we could 
do this if the law was reformed. 

Q. Thank you, Mr. President. Thank 
you for coming to Portsmouth. 

THE PreEsIwENT. I’m glad I came. 


EDUCATION PROGRAMS 


Q. Mr. President, excuse me if I’m 
nervous, but the last time I won anything 
in a government raffle, I was drafted. 
[Laughter] 

I find that my question is similar to 
Mr. Sullivan’s and it was an observation 
more than a statement. My name is Joe 
Arnstein, and I teach in this high school. 

That is, we receive our tax dollars back 
towards education in two ways in this 
town and in this community, this area. 
The one way is through the impact aid in 
which our schools receive dollars that can 
be spent as local people see that they need 
to be spent, whether that’s for books or 
salaries or if the roof is leaking. The other 
way we receive money back is through 
HEW. And from HEW we receive pro- 
grams, forms to be filled out, title this, title 
that, and we have to tie up some of our 
own competent people to shuffle papers 
back and forth between Portsmouth and 
Washington. 

As a teacher and as a person that be- 
lieves in teaching by example, along with 
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many in my profession, I would suggest 
that before we have a department of edu- 
cation, you consider whether this is going 
to add to the shuffling back and forth of 
paper, or whether this is going to furnish 
money to students who need it, to teach- 
ers, to administrations that need it. 

Tue Present. Thank you, Joe. Let 
me respond very briefly. 

My first public office was a member of 
the Sumter County School Board, where 
I live. And I became familiar then with 
some of the elements that you’ve just 
described. 

One of my first meetings as President 
was with the 50 State school superintend- 
ents. I asked them to go back to their own 
States, including the superintendent of 
New Hampshire, and to give me a list, my 
Office of Management and Budget, of all 
those forms and reports and requests that 
they considered to be unnecessary. This 
has been done. And a great number of 
those forms and reports have been elim- 
inated. Some are required by Congress, 
and we’ve not yet been able to get the 
laws changed. But I know that this is an 
onerous burden that separates the local 
community from the Federal Government 
rather than binding the two together, with 
the local government controlling, to let 
Federal Government help with education. 

In the last 2 years, we’ve just about 
doubled the allocation of Federal funds 
for education. We are trying to help. At 
the same time, we are trying to prevent 
any encroachment of the Federal Govern- 
ment into decisions being made at the 
local government on how the schools 
should be operated. 

I would like for you to send to me, 
through your Congressman or through 
your Senator, a list of specific forms that 
you think are unnecessary or that can be 
consolidated or eliminated or abbreviated 
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or made more infrequent in their required 
sending to Washington. And I will per- 
sonally look into this that you send me, as 
President of the United States, if you as a 
teacher will do your share of this bargain. 
Would you mind doing that for me? 

Q. No, I wouldn’t. Thank you, Mr. 
President. 

Tue Present. And I'll carry out my 
part of the deal, too. Thank you, Joe. 

THE PRESIDENT. John, you and Norm, 
when Mr. Arnstein sends you this list of 
forms, you come to the Oval Office, if you 
don’t mind, and bring them to me. And 
I'll try to do something about it, because 
probably what applies to him in his class- 
room applies to people all over the United 
States, and Id really like to do something 
about it. 

Yes, ma’am? 


FEDERAL MORTGAGE PROGRAMS 


Q. Mr. President, my name is Pamela 
Foster. I am very proud to be an Ameri- 
can, and I’m even more proud that you 
are my President. 

Tue Preswent. Thank you very much. 

Q. But I’m also especially proud that I, 
too, am from the South—{laughter|— 
Woodruff, South Carolina. I am associ- 
ated with a real estate firm here in Ports- 
mouth. 

And my question, sir, is, do you see, in 
the near future, any Federal mortgage 
money coming to the seacoast area? Sea- 
coast area. 

Tue Preswent. I heard what you said. 
[Laughter] I heard your question. I was 
trying to think of the answer. [Laughter] 

Well, the reason I hesitate is because, as 
you know, there is a tremendous amount 
of varying kinds of Federal mortgage 
money that does, indeed, come through 
the Home the 
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veterans programs, the FHA, through 
HUD. And also, as you know, with the 
new money certificates, we have stabilized 
the available supply of money for home 
construction even in spite of the very high 
interest rates which would formerly have 
put the housing construction industry al- 
most in a recession. 

I don’t know of any additional new 
programs that are in prospect of being 
evolved. I have not proposed any to the 
Congress. Can you ask me one followup 
question about the specific kind of mort- 
gage money to which you refer? 

Q. We'll take any kind, anything. 
[Laughter] 

Tue Presivent. That’s a good answer. 
Well, I thank you. But those home pro- 
grams are being maintained. And as I 
said earlier, because of various factors, we 
have sustained, for this past 2 years, since 
I have been in office, I think the highest 
level of home construction in history, in 
spite of the very high interest rates. This 
has been one of the causes of inflation, by 
the way, because so many homes have 
been built, I think an average of 2.2 mil- 
lion homes each of the 2 years. 

We have cut the unemployment rate in 
the construction trade down 35 percent, 
because people have gone back to work 
building homes. And, of course, the lum- 
ber industry, the timber industry, the 
sheetrock industry, the insulation industry 
has done extremely well. In some cases a 
demand for these building supplies has 
been greater than the supply. And that’s 
one of the industries where prices have 
gone up very high. 

But we'll try to do all we can to chan- 
nel more mortgage money to the seacoast 
area. 

Thank you very much. 

Q. Thank you, Mr. President. 

THE PreEsIvENT. Yes, ma’am? 
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AMY CARTER 


Q. Hello, Mr. President. I was wonder- 
ing, does Amy boast or brag because 
you’re the President of the United States? 
[Laughter] 

Tue Present. I was trying to re- 
member a time when she’s ever boasted 
or bragged. [Laughter] 

No, I don’t believe so. I think the only 
time in the last 2 years that I can recall 
is the morning after I got back from the 
Middle East, Amy got up early and came 
in where I was—we had got in long after 
midnight—and she crawled up on the 
bed with me and said, “Daddy, I’m proud 
that you are my father, and I’m proud 
that you’re President.” But ordinarily, 
Amy, being the daughter of a President, 
probably does more apologizing than she 
does bragging. [Laughter] 

You didn’t tell me what your name 
was. 

Q. Paloma Kressmann. 

THE PresivENtT. Paloma? 

QO. Yes, sir. 

Tue Presiwent. Crestman—that’s a 
pretty name. Do you ever come to Wash- 
ington, Paloma? 

Q. No. [Laughter] 

Tue Presiwent. Perhaps you could 
come sometime and see both me and 
Amy. Would you like to do that? 


Q. Yes. 

Tue Preswent. Okay. Well, I'd like 
you to come. Is your last name Crestman, 
C-r-e-s-t-m-a-n? 

Q. What do you want me to do? 
[Laughter] 

THE PresIpENT. I want you to come to 
see me. But I asked how do you spell your 
last name. Is it 





Q. K-r-e-s-s-m-a-n-n. 
Tue Presiwent. I got it. [Laughter] 
And where do you live? 
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Q. I live in Portsmouth. 228 Highland 
Street. 

THe PresivenT. 228. I'll write you an 
invitation—I’ll let Amy write you an 
invitation. 

Q. Thanks. [Laughter] 


PROPOSED DEPARTMENT OF EDUCATION 


Q. Welcome to Portsmouth, Mr. Presi- 
dent. 

Tue Presipent. Thank you. 

Q. My name is Vernis Jackson. I’m an 
elementary schoolteacher here in Ports- 
mouth. My question is, during your cam- 
paign for the Presidency, you promised to 
work for the establishment of a Cabinet- 
level department of education, separate 
from HEW. Can you tell me whether your 
endeavors toward this goal have been 
fruitful, and do you have a timetable as 
to when it should be achieved? 

THE PRESIDENT. Yes. We’ve made good 
progress on that. Last year the Senate ap- 
proved the legislation. This year we resub- 
mitted the legislation, and I think it’s in 
excellent shape in both the House and 
Senate. I predict that we will have estab- 
lished a separate department of educa- 
tion this year. And I will be very eager 
to sign the legislation when the Congress 
passes it. 

Q. Thank you. 


FEDERAL AID TO COLLEGE STUDENTS 


THE PRESIDENT. Yes? 

Q. Hello, Mr. President. 

Tue PresweENT. Good afternoon. 

Q. My name is Forrest Snowden, and 
I’m a freshman at Winikana High School 
in Hampton. What I would like to know 
is what have you done to cut down the fi- 
nancial costs for high school students go- 
ing to college? 

Tue Present. Good. Last year the 
Congress passed the finest package of aid 
programs for college students that this 
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country’s ever seen. The only other year 
when the Congress took equally effec- 
tive action was back in 1965 when the 
Higher Education Act was first passed. 

I think the total benefits that were al- 
lotted to college students amounted to 
maybe six or eight billion dollars. They 
consisted of direct grants to college stu- 
dents who are poor, but who are capable 
of doing college work. 


They consisted of increased loans to 
college students whose parents have some 
income but who can’t afford the high 
cost of college; the banks in the local re- 
gion lend the students money. They pay 
it back after they finish college and get a 
job, and the Federal Government sup- 
plements the interest rates to keep the in- 
terest rates down low. And they also pro- 
vided a special allocation of money for 
college work programs, whereby a student 
can go to college and, at the same time, he 
or she gets an education, can get a job, 
financed partially by the Federal Gov- 
ernment—kind of a work-study program. 

So, I think these new programs, when 
they are known throughout the coun- 
try—and the legislation just passed last 
year—will be one of the finest opportu- 
nities ever. And I hope that you will have 
a chance before long to take advantage 
of these programs. 

Q. Okay. Thank you. 

Tue Preswent. Thank you. 

Yes, sir? 





SPACE TECHNOLOGY 


Q. My name is John Williamson from 
Rye. I want to thank you for not quitting. 
It’s a very unruly country we have.* 

I think we need alternatives to nuclear 
power, and I’m very excited by develop- 


* The questioner was referring to several in- 
cidents of heckling which had taken place 
earlier at the town meeting. 
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ments in solar power and electrical gen- 
erating stations in Earth orbit. It sounds 
a little off-the-wall, I know. 

The more I read though, the more pos- 
sible I think it has become. Yet I heard 
nothing out of Washington on the sub- 
ject. What is the administration’s ap- 
proach to aerospace industry? 

Tue Presiwent. I spoke earlier this 
week to the National Academy of Sci- 
ences. Two of the four things that I dis- 
cussed with them were energy and space. 
The next step for us, in space, is the 
space shuttle, where we will begin to cap- 
italize on more than $100 billion of in- 
vestment primarily in space exploration. 
These shuttle vehicles will begin to fly 
shortly, and we will lease space on them, 
first of all, to agencies of the Federal Gov- 
ernment for defense, intelligence, and for 
research and for other means, astronomy 
and so forth. 

We'll also lease space to private indus- 
try for the evolution of new kinds of tech- 
nologies such as you’ve described, and we 
will also make some space on our space 
shuttles available to foreign countries. 

As you know, these vehicles, like air- 
planes, will be launched into space, will 
fly around the Earth as long as they de- 
sire, and then will come back into the at- 
mosphere and land like an airplane. It 
will be a very efficient way to make space 
use routine, rather than a great adventure 
every time one is launched. 

I think following that period of re- 
search and development of the science of 
collecting energy and its transmission 
would come a move toward the kind of 
energy evolution that you’ve described. 

The photovoltaic cell technique has 
been that which made possible the space 
flights already. And this so far is very ex- 
pensive for the actual production of 
power. And I would say a major oppor- 
tunity for us in the next 10 or 20 years 
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would be to make the production of power 
directly from the sunlight through the 
photovoltaic cells feasible. I think that 
would be a prerequisite for us to do that 
on Earth before we could do it effectively 
in space. 

So, I’d say the space shuttle advanced 
research in space, by private, U.S. Gov- 
ernment, foreign government entities, and 
the development of the photovoltaic cells 
would be the precursors to the accumula- 
tion of Sun’s rays in space, their trans- 
mission to- Earth as energy. 

Not even one more? One more quick 
question, and then our time’s up. 


NUCLEAR POWERPLANTS 


Q. Good afternoon, President Carter. 
I’m Scott Nason from Portsmouth, New 
Hampshire. I worked on the Seabrook nu- 
clear power construction project. I was 
wondering if you’ve ever had the oppor- 
tunity to actually see a project of this 
magnitude while in its construction stage? 
Also, due to the recent unfortunate events, 
morale throughout this industry.is low. 
What do you feel should be done about it? 

Tue PresipENT. To answer your first 
question, yes, I have seen a major atomic 
powerplant in the construction phase. 
While I was Governor, one was completed 
there in the southwestern part of the State, 
and I was there, more than once, while it 
was being constructed. Also, I was in- 
volved in the early stages of the develop- 
ment of atomic power for propulsion of 
submarines as I described earlier. 

I think the low morale that exists not 
only in the designers, builders, operators 
of atomic powerplants, but those who live 
around them and who fear for their own 
safety, will all be aided by a frank, honest, 
competent report to the American people 
about the status of nuclear power, and its 
degree of safety and what can be done to 
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make nuclear powerplants safer in the fu- 
ture. And that’s why I believe that the 
Kemeny Commission will play a very con- 
structive role. I think it would help to 
assuage the concern of people like your- 
self. I think it would help to assuage the 
concern of environmentalists who are 
deeply concerned about all atomic power. 
I think it would help to assuage the con- 
cern of people who live around power- 
plants and who still believe that they 
ought to be there. So, in my opinion, this 
will kind of clear the air and give us a 
great degree of guidance for the future. 

Let me say this in closing. I’ve made 
notes of each person’s name and the type 
of question here on a piece of scratch 
paper, and the interest that you’ve shown 
in such a wide diversity of subjects is really 
overwhelming. I don’t claim to know the 
answer to all questions. I have an excellent 
opportunity to learn. And coming here, 
hearing of your interests and getting your 
own, sometimes criticisms, sometimes con- 
gratulations, sometimes advice, is very 
beneficial to me. 

We've got such a wonderful and such 
a great country. And if I can just leave 
one thought with you before I depart: I 
hold perhaps the most important political 
office in the world, certainly the most im- 
portant elective political office in the 
world. And I represent a nation made up 
of people who are absolutely free to ex- 
press yourselves, to agree, to disagree, to 
debate, to criticize a President, to criticize 
the Members of Congress, to criticize a 
mayor, to make constructive suggestions, 
to ask questions, even though they might 
be embarrassing. And this gives 
strength. 


us 


And most of the time when we read the 
newspapers or see the evening television 
or listen to the radio, what we hear about 
is the current problems, and what we hear 
about are the current arguments, and 
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what we hear about are the current dis- 
appointments. But what we don’t hear 
enough about is the solid, stable, superb 
strength of a great nation. 

And I hope that in the future when you 
are concerned about schools, taxes, energy, 
inflation, nuclear power, that you will re- 
member that in some countries your con- 
cern could not be expressed. And in some 
countries these kinds of problems would 
not even be noticed by you, because you 
would be deprived of freedom and your 
children would be starving and your voice 
would never be heard, and the independ- 
ence to make your own decisions would be 
absolutely missing. 

So, as we face the future, let’s remember 
our blessings. And one of the greatest 
blessings of all is a free American people 
like you who have never been afraid to 
speak your mind and to let public officials 
have an opportunity to listen. 

Thank you very much. 

NOTE: The President spoke at 3:30 p.m. in 
the Portsmouth Senior High School auditorium. 


Manchester, New Hampshire 


Remarks at a Reception for Governor 


Hugh Gallen. April 25,1979 


Governor Gallen, distinguished officials on 
the stage with us, young Democrats, vol- 
unteers, friends of mine from throughout 
the State of New Hampshire: 

This State has a special place in my 
own heart and also, whether or not you 
realize it, a special place in the political 
life of our country. There is no other State 
like it which has the opportunity to shape 
the political policies and the political 
consciousness of America. 

My own first visit here came in 1974, 
when I first met Norm D’Amours, a 
young, not very well known candidate for 
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Congress, and I walked the streets and 
stood in the factory lines with him and 
got to have experience at first hand about 
what true democracy means. There is no 
way to slip into office in New Hampshire 
if you are a national candidate or a candi- 
date for Governor or Congress, because 
you require, the people of New Hampshire 
require, political candidates to express 
themselves frankly to you, and to listen to 
you in the process. 

I came here many times in 1975, 1976. 
My wife came here many times. My 
mother Lillian came here many times. My 
Aunt Sissy came here many times. My son 
Jack and his wife Judy, my son Chip and 
his wife Caron, Amy came here. We all 
came to New Hampshire to learn, to let 
you know us, and to listen. 

And many of the policies that I took to 
Washington and proposed to the Congress 
that are now being put into effect to give 
our people better housing, better educa- 
tion, finally, an energy policy, to deal with 
the problems of the environment, to im- 
prove the relationship between the local, 
State, and Federal Government, to work 
toward a balanced budget, to let people 
have a direct voice in their own affairs, to 
have more morality in foreign policy, have 
all come from ideas given to me by you in 
your homes, on the streets, in the drug- 
stores, where I had a chance to know what 
your concepts are of what our country 
ought to be. I’m thankful to you for that. 

I even was accused one time of shaking 
hands with a mannequin in a store be- 
cause I was moving so fast and because I 
was so tired. I don’t think I got that vote 
[laughter|—but I got enough votes to win 
the primary here, and I thank you for it. 

You’ve got wonderful opportunities 
here in New Hampshire, and I would say 
that there has been a tremendous change 
for the better in New Hampshire now 
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that Hugh Gallen and Irene represent 
you as the first family of your State. 

In addition to Norm D’Amours in Con- 
gress, you have a fighting Senator, John 
Durkin, who knows you, listens to you, 
serves you well, and also represents the 
entire United States. 

And you’ve got a senior statesman who 
also still represents New Hampshire in the 
finest possible way to set an example for 
many of us to follow, and that is Tom 
McIntyre whom I admire and love. 

Tom McIntyre has just written a book 
that will be published the Ist of May. I 
promised him I would put in a plug for 
his book—{laughter|—and he’s the kind 
of person that all of us can learn from. 

And I would like to say in closing, thank 
you for being the kinds of volunteers who 
are not afraid to invest your own lives in a 
better life for our country. There are 
many things that can be improved in our 
Nation. But let’s not ever forget that we 
live in the greatest nation on Earth, and 
you and I together, working in a free and 
democratic society, can make it even 
greater in the future. 

Thank you and God bless all of you. 
NOTE: The President spoke at 6:25 p.m. in the 
Memorial High School gymnasium. 


Bedford, New Hampshire 


Remarks at a State Democratic Party 
Fundraising Dinner. April 25, 1979 


Governor Hugh Gallen—Governor Hugh 
Gallen—doesn’t that sound great? [Ap- 
plause] It just makes all the difference in 
the world. I thought that Meldrim Thom- 
son was already working full-time for the 
John Birch Society. [Laughter] Senator 
Durkin, Senator Tom McIntyre, Con- 
gressman D’Amours, House Leader 
Spirou, Senate Leader Preston, Chairman 
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of our National Democratic Party, John 
White, Chairman Dorval, Councilor 
Dudley, friends of mine in New Hamp- 
shire, and visitors from adjacent States: 

I’m indeed proud to be here. This has 
been a typical, very busy day in the life of 
a President. This afternoon, earlier, I 
gave a speech too, in New York at the 
Waldorf Astoria, praising America’s news- 
paper publishers for their responsible and 
objective journalism. [Laughter] Here in 
Manchester, that speech would not be ap- 
propriate—{laughter|—so, -I think [ll 
choose another subject for this evening. 
[Laughter] 

When I first began to come here in 
1975, I was not accustomed to your win- 
ters, you were not accustomed to the way 
I talked—{laughter|—and almost nobody 
was accustomed to the idea that I might 
someday be President. [Laughter] But we 
got to know each other, and we also lis- 
tened to each other. You gave me support 
when I had very few friends in this coun- 
try, and I will never forget it. And I thank 
you for it. 

One thing 





that Georgia and New 
Hampshire formerly had in common is 
that we were formerly one-party States. 
For generations, Georgia voted right 

always Democratic—{laughter|—but New 
Hampshire, unfortunately, chose another 
path. Some would say you went astray, 
and for a long time you stayed that way. 

But then things began to change. Some 
Georgia voters sadly fell from grace, and 
here in New Hampshire, a great revival 
began to take place. [Laughter] 

You elected a courageous Democratic 
Senator, an inspiration to me and to you, 
Tom McIntyre. 

In 1974, you elected Norm D’Amours 
to Congress, and you elected another great 
Democratic Senator, John Durkin, even 
though it took you two elections to do it. 
[Laughter] 
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And last November, you took State gov- 
ernment out of the hands of the special 
interests and brought it back to the people, 
by electing Hugh Gallen as Governor of 
New Hampshire, and I thank you for it. 

The last 2 years for the United States 
of America have been a time of rebuild- 
ing. We’ve accomplished a great deal, and 
there is much more to be done. 

When they write the history of these 
years, I hope that they will say four things 
about what you and I have done together. 

I want them to say that we’ve made 
America prosperous again and that we be- 
lieve, as Democrats, in hard work and that 
we have put our people back to work. 

I want them to say that we have never 
been afraid to tackle tough and controver- 
sial problems, and that we placed the 
long-term good of our beloved country 
always above the short-term political ad- 
vantages which we might have gotten. 

And I want them to say that we have 
restored the trust and the confidence of 
the American people in our own Gov- 
ernment. 

It’s sobering to think back 3 years, 4 
years, 5 years, and to remember the inter- 
relationship between the people of this 
country and our Government in Washing- 
ton. It’s a sobering thought, and great 
changes have taken place. 

But most of all, I want them to say 
that America has been at peace and that 
we have helped to lead the world away 
from war. 

If we can continue to build a new 
foundation of peace, trust, and prosperity, 
we will have kept the faith with our party 
and with the American people. We will 
enter the 1°80’s as a proud, confident, 
strong, and a unified nation. We’ll bring 
our Nation and the world closer to a time 
when hunger, and poverty and 
hatred will be no more. This is what you 
and I can do, and this is what you and I 
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are doing, and this is what you and I will 
do together. 

In early 1976, I told you here in Man- 
chester that, and I quote, “our country’s 
single most important priority must be a 
job for every American who wants to 
work.” 

If you think back 3 years, that was the 
crucial issue. I said this at a time when in 
New Hampshire almost 1 out of every 
10 people was without a job, when thou- 
sands more were working short hours or 
were threatened every payday with a lay- 
off. 

That was Republican economics at 
work. That was the doctrine of fighting 
inflation with the jobs and the lives and 
the living incomes of hard-working Amer- 
icans. They called it “tightening our 
belts,” but you know whose belt got tight- 
ened. That kind of policy might not sound 
so bad in some Washington bureaucracy 
or board room, but on the streets of Man- 
chester, I tell you from experience, that 
people were hurting. 

I walked these streets, and I saw what 
kind of economics was doing to you and 
to your neighbors and to your children. 
We both knew then, in 1976, that it was 
time for a change. And we have brought 
that change. 

I like Democratic economics much bet- 
ter. I’m proud that we have been able, 
working together, to put the people of 
New Hampshire and the entire country 
back to work. In 2 years, we have created 
more than 7/2 million net new jobs 
000 or more of those new jobs, right here 
in New Hampshire. 


50,- 


Your State, which bore the brunt of a 
planned Republican recession, now has 
one of the lowest unemployment rates in 
our country. Today, the jobless rate in 
New Hampshire is less than half what it 
was when I took office. In fact, in Janu- 
ary of this year, the unemployment rate in 
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New Hampshire was only 3.2 percent. 
Just seeing a Democratic Goyernor on the 
way did wonders for your State. 

That’s why I like Democratic econom- 
ics better. Not that we’ve solved all our 
problems in economics—for 10 years now, 
rising prices have been casting a long 
shadow over our economy and over our 
very lives. We all know what inflation can 
do to our paychecks. We know what it 
does to the poor, the elderly, to those who 
worked and saved and now watch the 
value of their savings disappear as each 
day passes. I am fighting with the best of 
my ability to bring inflation under control, 
and I am determined to win this fight. But 
I will not do it through a planned reces- 
sion that will take jobs away from mil- 
lions of Americans who want to work. 

And I also will not tie our economy in 
knots by trying to impose mandatory Fed- 
eral Government controls which may 
sound like a solution, but which only treat 
the symptoms and not the disease. The 
historical record is clear on this. Such con- 
trols do not solve the problem; they just 
create another cumbersome, méddlesome 
Federal bureaucracy and often make the 
problem worse. 

Everyone must help to control inflation. 
I know that Government cannot control 
inflation by itself, but there are important 
things that Government can do. For in- 
stance, I believe in a balanced Federal 
budget. And I am proud that the 1980 
budget will have reduced the Republican 
deficit by more than 55 percent since I 
ran for office. We’ve done that by cutting 
wasteful, inefficient, and unnecessary pro- 
grams and—listen to this—while increas- 
ing substantially our commitment to the 
elderly, the poor, to education, to housing, 
to transportation, and to the unemployed. 

Down through history, we’ve learned 
the hard way that there is no easy or pain- 
less cure for inflation. Six months ago, I 
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announced a program of wage and price 
standards to slow the rate of inflation. 
This program is voluntary. But it also has 
teeth, and we are already having some 
very important successes. Most businesses, 
most working people, and most consumers 
are cooperating. But their efforts have 
been obscured by inflationary forces 
beyond our control, such as OPEC oil 
prices which have risen much higher than 
anybody could have anticipated or in- 
fluenced, and by severe winter weather 2 
years in a row. 

In the past few months though, the 
rate of inflation in the parts of the econ- 
omy that we can control has slowed sig- 
nificantly. The Producer Price Index, a 
very good indicator, shows these changes. 
It has dropped by more than 40 percent 
already this year—from 13 percent in 
January to 7% percent in March. This is 
an important sign that we are beginning 
to get a grip on inflation. 

Other evidence which we can already 
detect very clearly suggests that food 
prices will stop going through the roof as 
well. But I’m not going to kid you about 
this: Our number one domestic problem, 
inflation, is bad, and it will be months, at 
the very least, before it gets substantially 
better. Frankly, we will continue to see 
discouraging price figures coming out for 
some time to come. 

Too often in the past, Presidents have 
tried to improve their political fortunes 
by coming up with sudden gimmicks that 
produce misleading, temporary paper 
gains in the inflation figures. The trouble 
is that this just led to bigger spurts of in- 
flation down the road, and it ended up 
doing long-term economic damage to our 
country. It’s a temptation, but I refuse to 
play politics with the economic health of 
the United States of America. 

That’s why I am calling on every one 
of you and on all Americans throughout 
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our country to cooperate with a steady, 
solid anti-inflation effort. Only a tena- 
cious, long-term approach can solve the 
tenacious, long-term problem of inflation. 

But I will persevere. And I ask for your 
understanding about the deep-rooted na- 
ture of the problem, and I ask for your 
patience to give our efforts time to suc- 
ceed. And most of all, I ask for your de- 
termination and your dedication to the 
common good in sticking to this fight until 
it is won. 

Again, in New Hampshire, in Concord, 
more than 4 years ago, as a candidate dur- 
ing one of my first visits to New Hamp- 
shire, I told you the truth about our 
energy problems. I said then, and I repeat 
today, and I quote, “There is no work- 
able plan that does not require sacrifice 
and self-restraint from the American 
people.” 

New Hampshire, like the rest of New 
England, knows that it is not a good situ- 
ation to be dependent on a long, thin line 
of oil tankers stretched all the way from 
the Middle East to these shores. Foreign 
oil is expensive and getting more so. And 
we cannot control it. In an uncertain 
world, our growing appetite for foreign 
oil makes us dependent on the whims of 
foreign powers. 


The days of cheap energy are over. 
Only demagogs deny the unpleasant 
truth: We must pay more and we must 
use less. 

In order to increase production of 
American oil, we will soon begin to de- 
control slowly, predictably, in a phased 
way, domestic oil prices. It’s a step that 
has to be taken if we are ever going to 
conserve energy and have a rational en- 
ergy policy. 

The choice is not between cheap or ex- 
pensive domestic oil. It’s between some 
inconvenience now that’s controllable, and 
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some far greater hardship later on, which 
we may not be able to control. 

The great difference between the price 
of energy in New England and the rest of 
the Nation will be reduced, helping to 
keep industry and jobs here at home 
where they belong. 

I know better than many Americans 
what a New Hampshire winter is like. I 
spent two winters outside in the street. I 
know that families in New Hampshire, in 
their homes, living on less than $5,000 a 
year, have to pay 24 percent of their in- 
adequate income for fuel. 

That’s why the oil companies must not 
be allowed to keep the excess and un- 
earned profits from the rising price of oil. 
This is very important. There is no excuse 
for permitting any such massive ripoff. 
We must, and we will, have a good wind- 
fall profits tax. 

Now, you know, as Tom and John and 
others have already said, that the oil lobby 
is one of the most powerful special inter- 
ests in Washington. They feel about the 
windfall profits tax about the same way 
that Daniel Webster felt about the devil. 
The oil lobby already is and will be all 
over the tax bill like 
gia—like a chicken on a june bug. 

But I refuse to believe that the Congress 


as we say in Geor- 


of the United States will permit these oil 
companies, already reaping huge profits, 
to become billions of dollars richer at the 
expense of the American people. 

The money from higher oil prices must 
go to solve our serious energy problems. 
That is what the fight over windfall profits 
is all about. 

The oil companies want all the money 
for themselves. I want it to go for explora- 
tion for new oil, yes, but also to create the 
Energy Security Fund. 

With this Fund, we will give direct fi- 
nancial aid to families who are least able 
to afford the growing energy costs, and 
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we will harness American know-how to do 
what we should have done years ago—to 
develop economical alternatives to oil. 

This will finally let us develop power 
from the Sun, from the wind, from geo- 
thermal energy. Here in New Hampshire, 
this means that we will be looking at the 
State’s oldest sources of power, your 
streams and your forests, for energy. 

We can develop the energy potential of 
New England. New Hampshire will no 
longer have to mortgage its future in ex- 
change for foreign oil. Small streams and 
forests will again help to power New 
Hampshire. We’ll have a pilot project in 
Berlin very soon, using small hydroelectric 
powerplants to provide power for the com- 
munity. We have three more projects that 
we are presently considering just within 
New Hampshire. 

These are some of the benefits of a ra- 
tional, Democratic energy policy. But I 
need you to help me with it. 

On that night, on that great night in 
1976 when I won the New Hampshire 
primary, I told you then that as President, 
if I was elected, I would “repair the dam- 
age that has been done to the relationship 
between our people and our Govern- 
ment.” 

I have been proud to keep that pact 
with the people of New Hampshire. There 
are no more Government lies, there are 
no more enemies lists, there are no more 
sell-outs to the special interests. Working 
together, we have restored integrity and 
trust to the American Government. 

I used to hear how sick and tired the 
people of New Hampshire were of bu- 
reaucracy, redtape, and government inef- 
ficiency. 

These complaints had been building up 
for a long time, and it took Democrats to 
do something about them. With the help 
of Senator John Durkin and Congressman 
Norm D’Amours, we have passed a land- 
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mark civil service reform bill. Now the 
Government will encourage and reward 
good performance—which is what the 
Federal employees want, almost to a per- 
son—not mediocrity and laziness. We can 
make government work better and we can 
make it work for you. 

We've put Inspectors General in every 
major Federal agency to root out fraud 
and dishonesty. We are cleaning up the 
GSA scandals which have festered for 
years. We will stop those who dare to steal 
the taxpayers’ money. 

We've shut off the regulatory assembly 
line. Government regulations will be 
fewer, more sensible, fair, and written in 
plain English, so even a peanut farmer 
can understand them. 

Just one quick example. By lifting the 
heavy hand of Government regulation 
from the airline industry, we have saved 
American consumers $2¥/2 billion in re- 
duced airfares. We have made some pro- 
gress, but we still have a lot of improve- 
ment still waiting to be done. 

And finally, I recall in Antrim, New 
Hampshire, I stated that the Soviet 
Union, and I quote, “is just as frightened 
of nuclear proliferation as we are.” And 
I promised, “never to get this country into 
a position that would make us subject to 
nuclear blackmail.” 

For more than 30 years, we have lived 
with the horror of nuclear weapons. We 
live with a nightmare that we and the 
Soviet Union have the capacity to de- 
stroy all life on this bountiful planet. 

Peace will never be fully secure as long 
as the shadow of nuclear war hangs over 
the world. A SALT treaty will lessen the 
danger of nuclear destruction, while safe- 
guarding our military strength. 

For more than 6 years, under three 
Presidents, we have been very carefully 
negotiating the SALT II treaty. As Presi- 
dent, I assure you that it will enhance our 
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Nation’s security, and we can make cer- 
tain that the Soviet Union is living up to 
every single one of the treaty’s provisions. 

Neither our Nation nor the Soviet 
Union would benefit from an uncontrol- 
led race to build ever more deadly, more 
devastating nuclear weapons. A SALT 
treaty will give us more military security 
in a more stable and predictable and 
peaceful world. Failure to ratify this 
treaty will cause us all to pay a horrible 
price, both in terms of unnecessary mili- 
tary spending and also in terms of in- 
creased global instability and the threat 
of a devastating war. 

I am confident that when the Ameri- 
can people and the American Congress 
weigh the merits of the SALT IT treaty, 
they will conclude that it is an important 
step both toward peace and toward mili- 
tary security. I need you, as individual 
Americans, to help me take this important 
step in our eventual goal, the goal that I 
set for you and for me in my speech the 
day of inauguration—to eliminate nuclear 
weapons from the face of the Earth once 
and for all. 

In 1818, the founder of our party, 
Thomas Jefferson, looked back on his 
long years of service to the Nation, and 
he noted with pride—I quote from him, 
“During the period of my administration, 
not a drop of the blood of a single fellow 
citizen was shed by the sword of war.” 

I am also proud that not a single drop 
of American blood has been shed in war 
during my own administration. And I 
pray to God every day, that when my 
years as President are over that I can still 
share Thomas Jefferson’s achievement. 

The purpose of America’s military 
forces is not to wage war, but to preserve 
peace. That’s why I believe in military 
strength as strongly as I believe in peace. 

Tom McIntyre shares these beliefs. For 
16 years in the Senate, he worked to make 
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sure this country had the most modern 
weapons systems in the world. We miss 
his leadership in Washington. But John 
Durkin and Norm D’Amours carry on this 
same great Democratic New Hampshire 
tradition. 

Our military strength and our national 
will are clear, and they are well known to 
all nations. We do not need to prove our 
strength or our will through rash or reck- 
less military adventures; rather, our mili- 
tary capacity gives us a rare opportunity 
to lead the world toward peace. 

Here in New Hampshire, I promised 
you a government as good as the people. 
Some critics dismissed that statement as 
meaningless campaign rhetoric: How 
could a government try to be as good as 
the people? But you understood what I 
was talking about. Our foreign policy is 
as good as our people when we speak out 
for human rights around the world. We 
have and we will continue to protect hu- 
man rights as long as I am President. 

Our foreign policy is as good as the 
American people when we fight for free- 
dom and for justice, and we have and we 
will continue to preserve these ancient 
American principles. 

Our foreign policy is as good as the 
American people when we work to bring 
peace not only to ourselves but to ancient 
enemies. We have and we will continue to 
work for peace around the world. 

We won a victory of this kind when a 
peace treaty was signed last month be- 
tween Egypt and Israel. The United 
States was able to play a crucial role at 
the critical time to make that possible. 

That treaty was not a personal accom- 
plishment, though I was proud and grate- 
ful to be part of it. That treaty was a trib- 
ute to two courageous leaders, President 
Sadat and Prime Minister Begin. But it 
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was also a triumph for the moral strength 
and the leadership of our Nation. 

If we can help the nations of the Middle 
East eventually to work out a lasting 
peace, it will not be because they trust any 
particular American President; it will be 
because they recognize that the American 
people will always support those who seek 
freedom and justice and peace. 

This is not just for one administration, 
but from the moment of our birth as a na- 
tion, through all times, as long as we call 
ourselves a free people. 

Freedom, peace, and justice are the 
sources of our true power on which all 
else must rest. This is what makes America 
so great. 

Thank you very much. 

NOTE: The President spoke at 9:05 p.m. in 
the Sheraton Wayfarer Hotel Convention 
Center. In his opening remarks, he referred to 
former New Hampshire Governor Meldrim 
Thomson, Christos C. Spirou, house minority 
leader, Robert F. Preston, senate Democratic 
leader, Romeo Dorval, New Hampshire Demo- 
cratic Party chairman, and Dudley Dudley, 
member of the Governor’s Council. 


Budget Deferrals 


Message to the Congress. April 26, 1979 
To the Congress of the United States: 

In accordance with the Impoundment 
Control Act of 1974, I herewith report 
three new deferrals of budget authority 
totalling $164.1 million and a revision to a 
previously transmitted deferral increasing 
the amount deferred by $1.0 million. The 
items involve the fossil energy construc- 
tion and Strategic Petroleum Reserve pro- 
grams in the Department of Energy and 
the payment of Vietnam prisoner of war 
claims in the Foreign Claims Settlement 
Commission. 
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The details of the deferrals are con- 
tained in the attached reports. 
Jimmy CarTeR 
The White House, 
April 26, 1979. 
NOTE: The attachments detailing the defer- 


rals are printed in the Feperat REcIsTER of 
May 1, 1979. 


Windfall Profits Tax and 
Energy Security Trust Fund 


Message to ihe Congress. April 26, 1979 
To the Congress of the United States: 

On April 5, I announced the phased de- 
control of oil prices beginning on June 1 
of this year, and ending with the expira- 
tion of price control authority on October 
1, 1981. The decontrol program I have es- 
tablished will increase domestic oil pro- 
duction, encourage conservation of exist- 
ing energy supplies, and make it possible 
to accelerate development of alternative 
energy supplies and thereby lessen our 
dangerously heavy reliance on imported 
foreign oil. 

To prevent unearned, excessive profits 
which the oil companies would receive as 
a result of decontrol and possible future 
OPEC price increases, I proposed a wind- 
fall profits tax. I further proposed that the 
revenues generated by that tax be used to 
establish an Energy Security Trust Fund 
which will have three major purposes: 

* to provide assistance to low-income 
households who can least afford energy 
price increases ; 

* to increase funding for mass transit; 
and 

* to undertake a major program of new 
energy initiatives and investments which 
will permit us to develop critically needed 
alternatives to imported oil. 
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This Message sets out the detailed spec- 
ifications of the windfall profits tax and 
the Energy Security Trust Fund. I look 
forward to working closely with you to act 
on this proposal as quickly as possible. 


Tue WINDFALL Proritrs Tax 
SUMMARY OF THE WINDFALL PROFITS TAX 


Under the Energy Policy and Conserva- 
tior. Act of 1975 (EPCA), which amends 
the Emergency Petroleum Allocation Act 
(EPAA), all authority to control the price 
of domestically-produced crude oil expires 
on September 30, 1981. However, as of 
June 1, 1979, the amount by which oil 
prices may increase becomes discretionary 
with the President. 

The Department of Energy has been di- 
rected to undertake administrative actions 
designed to phase out controls on all do- 
mestic crude oil by September 30, 1981. 
Department of Energy regulations imple- 
menting some of these changes were pub- 
lished in the FrEperRAL REGISTER on 
April 12, 1979 (44 FR 22012). The 
phased decontrol program will begin as of 
June 1, 1979 and will extend through Sep- 
tember 30, 1981. 

In order to prevent oil producers from 
reaping excessive profits from decontrol a 
windfall profits tax is proposed. This tax 
would apply to windfall revenues from 
sales of lower and upper tier oil which are 
attributable to decontrol and to revenues 
from the sales of domestic crude oil which 
are attributable to any future OPEC price 
increases in excess of adjustments for 
inflation. 

The gradual deregulation of domestic 
oil prices will bring the price of oil to 
world oil price levels, with the following 
benefits: First, it will eliminate the cur- 
rent subsidy provided to imported oil, 
which has increased consumption and de- 
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pendence on foreign supplies. Second, it 
will encourage producers of oil to seek out 
additional supplies and to continue pro- 
duction from marginally economic opera- 
tions. Third, decontrol will phase out the 
complex system of controls which pres- 
ently inequities and _ineff- 
ciencies. Fourth, through replacement cost 
pricing, new sources of energy will come 
into commercial use, further reducing 
U.S. dependence on foreign oil. Fifth, it 
will strengthen the stability of the dollar 
and reduce balance of payment flows, both 
directly through reduced oil payments 
abroad and indirectly through confidence 
that the U.S. is attacking its energy 
problem. 

However, deregulation of domestic oil 
prices will also provide enormous windfall 
gains for domestic producers of oil. These 
windfall gains will be generated by two 
aspects of deregulation: First, there are 
those gains which will result from the lift- 
ing of price controls on lower and upper 
tier oil. Producers of lower tier oil (con- 
trolled at an average price of $5.75 per 
barrel in January of 1979) will be able to 
sell increasing volumes of their oil at upper 
tier prices (controlled at an average price 
of $12.66 per barrel in January of 1979 
At the same time, the controlled price of 
upper tier oil will be allowed to rise grad- 
ually to the world price. 

Second, there are those gains that may 
result from the future actions of the 
OPEC cartel. 

It is estimated that deregulation will in- 
crease domestic oil producer income be- 
fore tax by $1.0 billion in 1979, $5.0 billion 
in 1980 and $9.3 billion in 1981. In order 
to capture the windfall portion of these 
increased revenues, a windfall profits tax 
of 50 percent is proposed. The proceeds of 
the tax and of increased income tax reve- 


produces 


nues attributable to higher producer prof- 


its during the deregulation period will be 
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allocated to an Energy Security Trust 
Fund, described later in this Message. 
The tax is designed to reduce to the 
greatest possible extent the complexity 
and excessive regulation associated with 
the existing price control mechanism. The 
entitlements program will be phased out. 
For purposes of administering the tax it 
will no longer be necessary to police the 
price at which oil and oil products are 
sold. The records that are to be kept will, 
in large part, be the same records that tax- 
payers are required to retain for income 
tax purposes, Finally, because the volume 
of oil at the lower tier and the upper tier 
base price will both phase out, only a sim- 
ple tax will remain in place permanently. 


THE DECONTROL SCHEDULE 


The phased decontrol schedule is as 
follows: 

¢ As of June 1, 1979, newly discovered 
oil will be permitted to receive the world 
market price. 

¢ The Department of Energy has pro- 
mulgated a rule under which, as of June 
1, 1979, a substantial percentage of pro- 
duction from marginal properties may be 
sold at the upper tier price. The base pro- 
duction control level against which cur- 
rent production volumes are measured to 
determine upper tier volumes each month 
for marginal properties are set at 20 per- 
cent of the average monthly production 
and sale of lower tier crude oil from mar- 
ginal properties. Marginal properties are 
those properties which produced below a 
certain volume of oil per well per day 
depending upon the average completion 
depth of all crude oil producing wells on 
such properties. The schedule of average 
well depths and average daily production 
volumes used to determine a marginal 
property are: 
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Under 20 barrels/day between 2,000 

and 4,000 feet 

Under 25 barrels/day between 4,000 

and 6,000 feet 

Under 30 barrels/day between 6,000 

and 8,000 feet 

Under 35 barrels/day below 8,000 feet. 

¢ On January 1, 1980, the base produc- 
tion control levels for marginal properties 
will be reduced to zero and all current 
production will be eligible for the upper 
tier price. 

¢ Effective June 1, any incremental 
new production from wells employing 
specified enhanced recovery techniques 
(e.g., tertiary recovery), may receive the 
world price. Beginning on January 1, 
1980, producers who invest in enhanced 
recovery projects after June 1 may release 
specified volumes of lower tier oil to the 
upper tier price in order to finance that 
investment. 

¢ Beginning on January 1, 1980, the 
upper tier oil price will increase in equal 
monthly increments until it reaches the 
world price on October 1, 1981. 

¢ The Department of Energy has pro- 
mulgated a rule under which base pro- 
duction control levels for all properties 
other than marginal properties will be 
permitted to decline lower tier oil at a rate 
of 114 percent per month from January 1, 
1979 through December 31, 1979. Be- 
tween January 1, 1°80 and October 1, 
1981, the decline rate will equal 3 percent 
per month. 


rTECHNICAL EXPLANATION OF THE 
WINDFALL PROFITS TAX 


1. Imposition of Tax 

An excise tax will be imposed at the 
wellhead on the owners of property inter- 
ests in domestic crude oil (i.e., producers 
and royalty owners). The tax will not be 
imposed upon royalties paid to the Fed- 
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eral government. The tax will be withheld 
and paid over by the person having re- 
sponsibility for settling with the various 
property interest owners under a division 
order. This is generally the first purchaser. 

The person having responsibility for 
withholding and paying over the tax will 
deposit the tax semi-monthly with author- 
ized depositories. That person will be re- 
quired to file quarterly returns setting 
forth the amount collected and deposited 
for the return period. 

Production from the Alaska North 
Slope (and any other oil transported 
through the TAPS line) is excluded en- 
tirely from the tax. This is because the 
transportation costs of bringing this oil 
to market are high, and the actual price 
received at the wellhead by producers of 
such oil is significantly below the upper 
tier price level. 

Since the windfall profits tax is an ex- 
cise tax, it is deductible for income tax 
purposes. 


2. Amount of Tax 


One tax is to be imposed at a rate of 
50 percent. The tax is to be imposed on 
the difference between the price at which 
each taxable barrel of oil is sold and its 
base price, multiplied by the volume of 
oil subject to tax. There are three base 
prices: the controlled price of lower tier 
oil; the controlled base price of upper tier 
oil; and, for the production of unregu- 
lated oil, the market incentive price. 

3. Oil Subject to Tax 

(a) Definitions 

The windfall profits tax applies only to 
crude oil produced in the United States. 
For this purpose, the United States in- 
cludes Puerto Rico, all United States pos- 
sessions and the Continental Shelf. 

The terms “crude oil”, “lower tier oil”, 
“upper tier oil”, “stripper well”, and 
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“marginal well” will be defined in the 
same manner as those terms are defined 
by current Department of Energy regula- 
tions. 


(b) Effective date 

The tax is to be effective on January 1, 
1980. It is a permanent tax. 

(c) Tax bases 


Lower tier. Under the President’s de- 
control schedule, lower tier oil will be re- 
leased to the upper tier price in accord- 
ance with a decline rate applied to the 
producer’s base period control level 
(BPCL). The BPCL is determined as of 
January 1, 1979 under recently issued De- 
partment of Energy regulations. For de- 
control purposes, the decline rate is 14% 
percent per month during 1979, and 3 
percent per month thereafter. 

The taxable volume of lower tier oil 
will be the volume of lower tier oil freed 
to the upper tier under decontrol which 
exceeds the volume of oil which would 
be freed by reducing the January 1, 1980 
volume of lower tier oil by 2 percent of 
the BPCL per month. 

For purposes of computing taxable 
volume, the 2 percent reduction continues 
even after price controls expire on Sep- 
tember 30, 1981. Consequently, the tax- 
able volume of lower tier oil equals zero 
at the end of May, 1983. 

For purposes of computing the tax on 
lower tier oil, the base price is the con- 
trolled price of lower tier oil. Thus, oil 
which is now selling below its controlled 
price will be taxed only on the difference 
between the former controlled price and 
the price at which it is sold when freed to 
the upper tier. 

For the period following the termina- 
tion of controls, a constructive lower tier 
controlled price, generally based upon the 
present Department of Energy regula- 
tions, will be used in computing the lower 
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tier base price. The constructive lower 
tier base price will be adjusted for infla- 
tion (as measured by the GNP deflator) 
by the Secretary of the Treasury in the 
same manner as the controlled price is 
currently adjusted for inflation under De- 
partment of Energy regulations. 

Any lower tier oil released to the upper 
tier under decontrol and not includible in 
the lower tier taxable volume will be in- 
cluded in the upper tier taxable volume 
and will be taxed at that level. 

The computation of the windfall profits 
tax at the lower tier level is illustrated by 
the following example: 

Producer A’s BPCL for lower tier oil 
as of January 1, 1979 is 100X barrels per 
day. Under the Department of Energy 
decontrol schedule the volume of oil sub- 
ject to lower tier prices on December 31, 
1979 will be 82X barrels per day (100X 
barrels per day less 18X barrels per day 
representing a 1/2 percent decline for the 
12 months of 1979). During January, 
1980 A produces 83X barrels per day. Of 
that production, 4X barrels can be sold 
as upper tier oil, since the lower tier 
volume for January 1980 is 79X barrels 
per day. One X barrels per day, the differ- 
ence between the application of the 3 per- 
cent decline permitted under the Depart- 
ment of Energy decontrol schedule and 
the 2 percent decline permitted for pur- 
poses of computing the lower tier taxable 
volume, is the taxable volume of oil. Thus, 
if the controlled price of lower tier oil in 
January 1980 is $6 per barrel and the 1X 
taxable barrels per day are sold at the 
wellhead for $13 per barrel, the amount 
of tax would be equal to: 50 percent 
x (1X barrels per day X 31 days) X 
($13 per barrel—$6 per barrel) = 
$108.50.X. The other decontrolled oil pro- 
duced in January 1980 (31 days X 3X 
barrels per day) will be included in the 
upper tier taxable volume. 
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The lower tier taxable volume will not 
include marginal well production nor 
production that is released beginning on 
January 1, 1980 in order to finance in- 
vestment in tertiary recovery. However, 
this production is included in the upper 
tier taxable volume. The lower tier tax- 
able volume also will not include produc- 
tion from wells that would be considered 
to be stripper wells had controls continued 
beyond October 1981. However, this pro- 
duction is included in the market incen- 
tive tier taxable volume. 

Upper tier. The windfall profits tax 
will apply to all upper tier oil beginning 
on January 1, 1980. The taxable volume 
of upper tier oil includes all upper tier 
oil except oil subject to tax at the lower 
tier level. Under the Department of 
Energy decontrol schedule, beginning on 
January 1, 1980, the upper tier oil price 
reaches the world price on October 1, 
1981. For purposes of the tax, the con- 
trolled base price of upper tier oil is the 
price at which upper tier oil would be 
controlled if the Department of Energy 
decontrol schedule had not been imple- 
mented. This constructive upper tier con- 
trolled base price will be adjusted for in- 
flation (as measured by the GNP defla- 
tor) by the Secretary of the Treasury in 
the same manner as the controlled price is 
currently adjusted for inflation under De- 
partment of Energy regulations. 

The tax at the upper tier level is com- 
puted by applying the 50 percent rate to 
the upper tier taxable volume, multiplied 
by the difference between the price at 
which upper tier oil is sold and its con- 
trolled base price. 

As in the case of lower tier oil which is 
now selling below its controlled price, 
upper tier oil will be taxed only on the 
difference between its controlled base 
price and the price at which it is sold. 

The constructive upper tier base price 


will increase in monthly increments be- 
ginning in November 1986 so that over 
a 50-month period the difference between 
the upper tier controlled base price and 
the market incentive price (see below) 
will disappear. Consequently, at the end 
of the 50-month period, the upper tier tax 
base will be phased out. The Secretary of 
the Treasury will prescribe by regulations 
the applicable monthly increments. 

The upper tier tax base will not include 
new production or incremental tertiary 
production. 

Market incentive tier. The market in- 
centive tier tax will be based on the differ- 
ence between the price at which the 
uncontrolled oil is sold and the market in- 
centive base price. The market incentive 
base price for the fourth quarter of 1979 is 
$16.00 per barrel. This base price will be 
adjusted for domestic inflation (as 
measured by the GNP deflator) and de- 
termined by the Secretary of the Treasury 
on a quarterly basis. 

The taxable volume of the market in- 
centive tier includes all uncontrolled oil 
except any oil subject to tax in the lower 
or upper tier taxable volume and Alaska 
North Slope oil. The tax at the market 
incentive tier is computed by applying the 
50 percent rate to the taxable volume, 
multiplied by the difference between the 
price at which the oil is sold and the 
market incentive base price. 


4. Application of Other Tax Provisions 

For purposes of computing percentage 
depletion, gross income is reduced by the 
amount subject to the 50 percent windfall 
profits tax. 


5. Revenue Effect 

The gross windfall profits tax will 
equal $0.4 billion in fiscal year 1980, $1.8 
billion in fiscal year 1981, and $3.0 billion 
in fiscal year 1982. The net windfall 
profits tax (after reduction for income tax 
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deductions of the excise tax and gain from 
disallowance of percentage depletion) 
will equal $0.2 billion in fiscal year 1980, 
$1.3 billion in fiscal year 1981, and $2.0 
billion in fiscal year 1982 


Tue Enercy Securiry Trust Funp 


SUMMARY OF THE ENERGY SECURITY 
TRUST FUND 


The Energy Security Trust Fund is pro- 
posed to be established by statute in the 
Treasury of the United States to receive 
on a regular basis the revenues from the 
windfall profits tax and to receive for fis- 
cal years 1980, 81, and 82, an additional 
amount to be appropriated from general 
revenues which will be based on an esti- 
mate of additional income taxes paid in 
1980, 81, and 82 resulting from decontrol. 
The Administration will request an ap- 
propriation as soon as the windfall profits 
tax is enacted. The revenues in the Trust 
Fund will be used for three 
purposes : 


basic 


* not to exceed $800 million annually 
for assistance to low-income households; 

* not to exceed $350 million annually 
for additional funds for energy efficient 
mass transit purposes ; and 

* a range of energy program initiatives, 
including those set forth in the White 
House Fact Sheet issued on April 5, 1979, 
and additional initiatives, for long-term 
energy R&D, conservation, and energy-re- 
lated environmental R&D, which Trust 
Fund revenues will support. 

The Energy Security Trust Fund pro- 
grams will be undertaken only if the wind- 
fall profits tax is enacted and provides 

along with the additional corporate in- 
come taxes for fiscal years 1980, 81, and 
82) revenues adequate to cover full costs. 
The Trust Fund is being proposed to in- 
sure that all revenues resulting from de- 
control are used for the specified purposes. 
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TRUST FUND STRUCTURE AND OPERATION 


The Energy Security Trust Fund will 
be established by statute and will be cred- 
ited with revenue from two sources: 

* all revenues actually received from 
the windfall profits tax on domestic crude 
petroleum less tax credit reimbursement; 
and 

* additional income taxes that are esti- 
mated by Treasury to be collected as a 
result of phased decontrol during fiscal 
years 1980, 81, and 82. 

The assistance to low-income house- 
holds will be given priority on Trust Fund 
resources. 

The total estimated costs for approved 
Trust Fund initiatives will not be permit- 
ted to exceed available resources within 
the Trust Fund. Total cost estimates by 
fiscal year will be developed for the ex- 
pected life of each proposed initiative. The 
total for all proposed uses of the Trust 
Fund shall not exceed expected revenue 
estimates under constant world oil price 
assumptions. 

The estimated out-year costs of ap- 
proved initiatives will be calculated by 
year from the first year of the Trust 
Fund’s operation to insure that revenues 
are adequate to meet commitments. This 
is necessary because of the substantial out- 
year costs of certain initiatives such as the 
shale oil tax credit and the uncertainty 
about revenues beyond 1985, To the ex- 
tent that projected resources are in excess 
of projected commitments, additional en- 
ergy initiatives which contribute to reduc- 
ing United States dependence on im- 
ported oil may be undertaken. Purposes 
may include: energy research, develop- 
ment, demonstration, energy related envi- 
ronmental R&D, conservation, etc. All 
spending from the Trust Fund will be 
subject to authorization and appropriation 
in the annual budget process. 
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The Treasury Department will be re- 
sponsible for holding the Trust Fund and 
for current year and long range revenue 
estimates and for tax expenditure esti- 
mates. The extent of resources in the 
Trust Fund which shall be available for 
new initiatives shall be determined on the 
basis of estimates, by fiscal year, of receipts 
and revenue foregone made by the Secre- 
tary of the Treasury, and the total costs of 
all other demands upon the Trust Fund 
as determined by the Office of Manage- 
ment and Budget. 

Office of Management and Budget re- 
sponsibilities will include: 

* completing reviews of proposed new 
initiatives and determining whether ade- 
quate revenues exist for new initiatives to 
be undertaken and making recommenda- 
tions to the President; 

* providing annual projections of 
budget authority and outlays for the life 
of each approved spending initiative; and 

* providing an annual report to the 
President and Congress describing the 
operation of the Trust Fund and the pro- 
jections of future balance. 

The Department of the Treasury will 
be responsible for: 

* an estimate for the FY 80-FY 82 pe- 
riod of the amounts of added income taxes 
paid in consequence of the President’s de- 
control decision ; 

* annual estimates of the tax expendi- 
tures and foregone excise tax revenues 
(if any) ; 

* long range revenue estimates updated 
annually, based on constant real world oil 
prices; and 

¢ Trust Fund accounting. 

Line agencies will be responsible for 
developing annual budget estimates for 
approved initiatives, proposing new initia- 
tives for energy purposes if adequate Trust 
Fund balances are estimated to exist by 
OMB, justifying Presidentially approved 


requests before Congress and implemen- 
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tation of appropriated programs. The 
Department of Transportation will be 
responsible for developing and implement- 
ing the additional mass transit assistance 
program. The Department of Energy will 
be responsible for developing and imple- 
menting through the normal budget proc- 
ess the energy initiatives specified by the 
President and other initiatives to the ex- 
tent permitted by Trust Fund balances 
estimated by the Office of Management 
and Budget. 


REPORT TO CONGRESS 


Each year a full report on Trust Fund 
projections and activities, will be trans- 
mitted to Congress along with any re- 
quired specific authorization and appro- 
priation requests for approved spending 
initiatives. 

CoNCLUSION 


Prompt enactment of legislation built 
on these specifications is essential to a 
sound energy policy for the future of our 
country. This initiative is one of the most 
important of my Presidency. 

Taken together, the windfall profits tax 
and the Energy Security Trust Fund will 
provide us with the means to move ahead 
to maximize domestic energy production, 
to establish stronger conservation habits, 
and to build toward the day when our 
reliance on imported oil no longer threat- 
ens the very security of this Nation. It will 
do so in a way which is fair and equitable 
and which protects the neediest in our 
society. 

The Members of my Cabinet and 
Senior Staff and I look forward to work- 
ing with each of you in the Congress to 
ensure that these vital proposals are 
quickly and fully enacted. 

Jummy CarTER 
The White House, 
April 26, 1979. 
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Windfall Profits Tax and Energy 
Security Trust Fund 


Remarks on Signing the Message to the 
Congress. April 26, 1979 


Tue Preswent. I have just signed a 
message to Congress asking for the passage 
of a windfall profits tax and the estab- 
lishment of an Energy Security Trust 
Fund. This is one of the most important 
legislative proposals of my administration. 

A windfall profits tax is the only thing 
that stands between the oil companies and 
a huge bonanza of unearned, unnecessary, 
and unjustified profits. The Energy Se- 
curity Trust Fund is a bridge between the 
America of today, dependent on foreign 
oil and shot through with wasteful pat- 
terns of consumption, and the America of 
tomorrow, in which our technology can 
make us far less dependent on foreign oil. 

Under this proposal, the oil industry 
will get $6 billion which shoula be used 
for additional exploration for domestic oil 
and gas. This is a net increase, after all 
Federal and State taxes are paid. Oil com- 
pany profits are already high, and, as you 
well know, they're growing rapidly. 

The windfall tax revenue must go to 
create the Energy Security Trust Fund for 
the American people. This Fund will help 
low-income Americans pay the higher en- 
ergy costs that will come from decontrol. 
While decontrol will lessen our reliance 
on the foreign oil cartel, we cannot, in 
good conscience, place a new and a harsh 
burden on those fighting to 
escape poverty. 


who are 


This Fund will also help us to improve 
our mass transportation and will stimu- 
late development of new and unconven- 
tional energy sources. We can make it 
economical to harness the energy of the 
Sun, the wind, the tides, and the geo- 
thermal power of the Earth. 


Administration of Jimmy Carter, 1979 


Increased energy can also come, and 
will come, from better uses of oil shale, 
coal, our forests, and our streams. Ameri- 
can innovation has given us the greatest 
industrial capacity on Earth. We must 
use our technology and our technological 
daring to solve our present energy 
problems. 

The windfall profits tax will be levied 
not on American families, but on the oil 
companies who are already awash with 
their greatest profits since the OPEC oil 
embargo. 

The congressional battle over the wind- 
fall profits tax and the Energy Security 
Trust Fund will be a classic confrontation 
pitting the common and public good 
against the enormous power of a well- 
organized special interest. 

If the oil companies cannot defeat these 
proposals outright, they will try to gut 
them so they will have no meaning. This 
will be an excellent opportunity for the 
Congress to prove to a sometimes doubt- 
ful public that in such a test of political 
strength, the people’s interests can prevail. 

Abraham Lincoln once asked his Cab- 
inet, “If you call a dog’s tail a leg, how 
many legs will a dog have?” The Cabi- 
net all responded, “Five.” Abraham Lin- 
coln said, “This is wrong. Calling a dog’s 
tail a leg doesn’t make it a leg.” Calling 
something a windfall profits tax doesn’t 
make it one if it has the kind of loopholes 
that you can sail an oil tanker through. 

Calling something an Energy Security 
Trust Fund doesn’t make it one, if it’s 
just an accounting device to pump addi- 
tional billions of dollars to the oil com- 
panies. The American people will not 
stand for that, and neither will I. That’s 
why I intend to give the Congress my full 
support as it considers the details of the 
windfall profits tax and the Energy Se- 
curity Trust Fund. 

Equality and fairness demand an hon- 
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est windfall profits tax. Our country needs 
an effective Energy Security Trust Fund. 
And I intend to see that we get both. 

Thank you very much. 

Reporter. Mr. President, if they pass 
a bill with some significant plowback in 
it, would you veto that? 

Tue Presivent. I will do everything I 
can to oppose any additional plowback, 
which is an allocation of money to the 
oil companies above what they will get, 
as I said just then. Under this proposal 
which I have submitted to Congress, the 
oil companies will already get, in effect, a 
$6 billion plowback after they pay all 
their Federal and State income taxes. 

So, any further plowback would be a 
travesty, and I would oppose it to the ut- 
most of my ability. 

NOTE: The President spoke at 1 p.m. to re- 


porters assembled in the Oval Office at the 
White House. 


Interdepartmental Committee on 
Domestic Violence 


Memorandum From the President. 


April 27, 1979 


Memorandum for the Secretary of De- 
fense, the Attorney General, the Secretary 
of the Interior, the Secretary of Agricul- 
ture, the Secretary of Labor, the Secretary 
of Health, Education, and Welfare, the 
Secretary of Housing and Urban Devel- 
opment, the Director of the ACTION 
Agency, the Chairman of the Commission 
on Civil Rights, the Director of the Com- 
munity Services Administration 

Each year three to six million acts of 
severe violence occur in American homes. 
Victims, who represent every race and 
socio-economic status, are often seriously 
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injured. This Administration is com- 
mitted ultimately to the cessation of such 
violence and immediately to the relief of 
those who suffer its consequences. 


To address this growing crisis I am ask- 
ing the Secretary of Health, Education, 
and Welfare to chair an Interdepartmen- 
tal Committee on Domestic Violence to 
coordinate a review of federal programs 
which currently provide or could provide 
assistance to victims of domestic violence, 
and to formulate a work plan by June 15 
to guide our future actions. Please desig- 
nate a policy-level member of your de- 
partment or agency to serve as a member 
of this committee with Secretary Cali- 
fano. 


This directive manifests my personal 
concern that the tragedy of domestic vio- 
lence be eliminated and its victims be 
comforted and assisted wherever possible. 

Jummy CarTER 


United States Advisory 
Commission on International 
Communication, Cultural and 
Educational Affairs 


Nomination of Six Members. 
April 27, 1979 


The President today announced six 
persons whom he will nominate to be 
members of the United States Advisory 
Commission on International Communi- 
cation, Cultural and Educational Affairs. 
They are: 

Joun Hope FraAnkutn, the John Matthews 
Manly Distinguished Service professor of 
history at the University of Chicago, author 
of numerous books, and an expert on the his- 
tory of black Americans; 


Lewis MAniLow, a Chicago attorney and 
president of the Museum of Contemporary 
Art of Chicago; 
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Ourn C. Rosison, president of Middlebury 
College, Middlebury, Vt., and a former Re- 
gional Director for the Peace Corps (on 
confirmation, he would be designated Chair- 
man of the Commission) ; 

Net C. SHERBURNE, secretary-treasurer of the 
AFL-CIO Minnesota Federation of Labor 
until his retirement in 1978, a member of 
the board of regents of the University of 
Minnesota, and active in civic affairs; 

Leonarp L. SILveRSTEIN, a Washington attor- 
ney, vice president and director of the Na- 
tional Symphony, and a trustee of the 
Corcoran Gallery of Art; 

Mae Sve TA.tey, of Scottsdale, Ariz., former 
president of the Castle Hot Springs Corp., 
former publisher and editor of the Arizonian 
newspaper, and active in civic 
support of the arts. 


affairs and 


United States Naval Academy 
Board of Visitors 


Appointment of Two Members. 
April 27, 1979 


The President today announced the ap- 
pointment of two persons as members of 
the Board of Visitors to the United States 
Naval Academy for terms expiring De- 
cember 30, 1981. They are: 

PastToraA SAN JUAN CarFeErty, of Chicago, an 
associate professor in the School of Social 
Service Administration and the Committee 
on Public Policy Studies at the University 
of Chicago; 

WALTER J. LEonArD, of Nashville, Tenn., pres- 
ident of Fisk University. 


Clinch River Breeder Reactor 
Statement on Action by the House Science 
and Technology Committee. April 27, 1979 


Chursday’s House Science and Technol- 
ogy Committee’s vote to proceed with 
construction of the liquid metal fast breed- 
er nuclear reactor at Clinch River was a 
significant setback to a rational and re- 
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sponsible nuclear energy policy. In spite 
of forceful leadership by the committee’s 
chairman, Don Fuqua, the members of 
the committee voted to force continua- 
tion of spending at a rate of $15 million 
per month, or more, for this unneeded 
project. 

The Clinch River Breeder Reactor is 
technically unsound. It is a waste of more 
than 1¥% billion of our taxpayers’ dollars. 
It is inconsistent with our nonproliferation 
policy. 

During a time when our attention 
should be riveted on improving the safety 
and operation procedures of the light 
water reactor technology which we now 
use, the debate over the Clinich River 
Breeder Reactor spurred on by special in- 
terests has diverted our time and resources 
toward a new and unnecessary plutonium 
technology. I have proposed an orderly 
and scientifically sound breeder research 
will 
make this technology available to us if and 


and development program which 
when it is needed. 

Now we do not need the Clinch River 
Breeder Reactor, which was originally un- 
dertaken as a crash program to commer- 
cialize plutonium breeder reactors. Corn- 
ers were cut, and designs have been locked 
into place without the benefit of the sci- 
entific improvements which research con- 
tinues to make available. 

We have plenty of time to develop a 
safe, efficient, technically sound, and pro- 
liferation-resistant breeder design. We 
have an immediate need to make needed 
assessments of and improve the safety of 
our current nuclear technology which the 
Three Mile Island accident shows are so 
vitally needed. We do not need to decide 
now to build a plant based on a wholly 
new technology about which far less is 
known than the nuclear reactors we now 
use. 

I want to repeat my longstanding and 
consistent request to the Congress to deny 
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the strong efforts of the big utilities and 
energy companies and to terminate the 
Clinch River Breeder Reactor: We have a 
far more immediate task at hand—putting 
our existing nuclear power policies in 
order. 

I will continue to oppose the construc- 
tion of this unnecessary, wasteful, and un- 
sound project on the House floor and in 
the Senate. I urge all those who share my 
concerns to make their voices heard. 


United States-Soviet Union 
Exchange of Prisoners 


White House Statement. April 27, 1979 


In accordance with arrangements 
worked out by the United States Govern- 
ment and the Government of the Soviet 
Union, the President today commuted the 
sentences imposed on Valdik Enger and 
Rudolf Chernyayev, and they are in the 
process of leaving the country. 

At the same time, the Soviet Govern- 
ment has released the following individ- 
uals: Mark Dymshits, Alexander 
Edward Kuznetsov, Valentyn 
Moroz, and Georgi Vins, who have now 
arrived in the United States. The im- 
mediate families of the five will join them 
very shortly. 


Ginz- 
burg, 


NOTE: Press Secretary Jody Powell read the 
statement at 3:50 p.m. to reporters assembled 


in the Briefing Room at the White House 





Digest of Other 
White House Announcements 


The following listing includes the Presi- 
dent’s public schedule and other items of 
general interest announced by the White 
House Press Office and not included else- 
where in this issue. 


April 16 

The President declared a major dis- 
aster for the State of Mississippi as a result 
of severe storms, tornadoes, and floodings, 
beginning on or about April 8, which 
caused extensive public and private prop- 
erty damage. 
April 20 

The President left Sapelo Island and 
went to Plains, Ga. 


April 21 

The President went from Plains to Cal- 
houn, Ga. 
April 22 

While in Calhoun, the President at- 
tended the dedication service at the First 
Baptist Church for his granddaughter, 
Sarah Rosemary Carter, daughter of Jack 
and Judy Carter. He returned to the 
White House in the afternoon. 
April 23 

Che President met at the White House 
with: 

Zbigniew Brzezinski, Assistant to the 


President for National Security 
Affairs; 
Frank B. Moore, Assistant to the 


President for Congressional Liaison: 
the Cabinet; 
Vice President Walter F. Mondale. 
April 24 
The President met at the White House 
with: 
Dr. Brzezinski; 
Mr. Moore, Robert G. Beckel, Spe- 
cial Assistant for Congressional Liai- 
son (House), and William H. Cable, 
Deputy Assistant for Congressional 
Liaison (House 
Representative Martin A. 
Illinois; 
Governor Cliff Finch and Lieutenant 
Governor Evelyn Gandy of Mis- 
sissippl. 
Che President met in the Oval Office 


Russo of 
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with Atal Bihari Vajpayee, Minister of 
External Affairs of India, who was in the 
United States in connection with the an- 
nual meeting of the Indo-U.S. Joint Com- 
mission which he cochairs with Secretary 
of State Cyrus R. Vance. The President 
invited Mr. Vajpayee to the White House 
to exchange views on topics of mutual 
interest. Mr. Vajpayee brought greetings 
from President N. S. Reddy and Prime 
Minister Morarji Desai to President 
Carter, and he delivered a letter to the 
President from the Prime Minister. 
The President transmitted to the Con- 
gress the annual report for 1978 of the 
United States-Japan Cooperative Medical 
Science Program. 
April 25 
The President met at the White House 

with: 

Dr. Brzezinski; 

leaders of the Building and Construc- 

tion Trades Department of the AFL- 

CIO; 

Mr. Moore, Danny C. Tate, Deputy 

Assistant for Congressional Liaison 

(Senate), James C. Free, Special As- 

sistant for Congressional Liaison 
, and Mr. Cable. 


House 
April 26 
The President met at the White House 
with: 
Vice President Mondale, Secretary 
of the Treasury W. Michael Blumen- 
thal, Charles L. Schultze, Chairman 
of the Council of Economic Advisers, 
James T. McIntyre, Jr., Director of 
the Office of Management and Budg- 
et, Alfred E. Kahn, Chairman, and 
Barry P. Bosworth, Director, Council 
on Wage and Price Stability, and 
Stuart E. Eizenstat, Assistant to the 
President for Domestic Affairs and 
Policy ; 
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—Dr. Brzezinski; 

—Mr. Moore, Robert Thomson, Spe- 
cial Assistant for Congressional Liai- 
son (Senate), Mr. Tate, and Mr. 
Cable ; 

a group of Congressmen, to discuss 
the windfall profits tax proposal ; 
Stansfield Turner, Director of Cen- 
tral Intelligence, Hamilton Jordan, 
Assistant to the President, and Dr. 
Brzezinski. 

The President declared a major dis- 
aster for the State of Texas as a result of 
severe storms, tornadoes, and flooding, 
beginning on or about April 18, which 
caused extensive damage to private prop- 
erty. 

The President declared a major disaster 
for the State of North Dakota as a result 
of severe storms, snowmelt, and flooding, 
beginning on or about April 11, which 
caused extensive public and private prop- 
erty damage. 

April 27 

The President met at the White House 
with: 

—Secretary of State Cyrus R. Vance, 

Secretary of Defense Harold Brown, 
Mr. Jordan, and Dr. Brzezinski; 

—Dr. Brzezinski; 

-Mr. Moore; 

—Dr. Schultze; 

—members of the UPI Newspaper Ad- 
visory Board (transcript will be print- 
ed next week) ; 

—officers of the National Association 
of Home Builders. 





NOMINATIONS SUBMITTED 
TO THE SENATE 


The following list does not include promo- 
ticns of members of the Uniformed Services, 
nominations to the Service Academies, or nomi- 
nations of Foreign Service officers. 
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NOMINATIONS—Continued 


Submitted April 25, 1979 

WaLTER Leon CuTLER, of Virginia, a Foreign 
Service officer of Class one, to be Ambassa- 
dor Extraordinary and Plenipotentiary of 
the United States of America to Iran. 

LawreNceE A. Pezzu..o, of Maryland, a For- 
eign Service officer of Class one, to be Am- 
bassador Extraordinary and Plenipotentiary 
of the United States of America to Nica- 
ragua. 





CHECKLIST OF WHITE HOUSE 
PRESS RELEASES 


The following listing contains releases of the 
White House Press Office which are not in- 
cluded in the issue. 

Released April 20, 1979 

Announcement: water and sewer services pro- 
gram for low-income rural areas 

Released April 23, 1979 

Advance text: remarks at the annual meeting 
of the National Academy of Sciences 

Released April 24, 1979 

Advance text: remarks at a commemorative 
ceremony for Days of Remembrance of Vic- 
tims of the Holocaust 

Released April 25, 1979 

Advance text: remarks at the annual conven- 
tion of the American Newspaper Publishers 

Association 
Advance text: remarks at a town meeting in 

Portsmouth, N.H. 

Advance text: remarks at a New Hampshire 

State Democratic Party fundraising dinner 

in Bedford 


CHECKLIST—Continued 
Released April 26, 1979 


News conference: on the proposed windfall 
profits tax and Energy Security Trust Fund— 
by Stuart E. Eizenstat, Assistant to the 
President for Domestic Affairs and Policy, 
Elliot R. Cutler, Associate Director for 
Natural Resources, Energy and Science, 
Office of. Management and Budget, Donald 
C. Lubick, Assistant Secretary of the Treas- 
ury (Tax Policy), and Alvin L. Alm, Assist- 
ant Secretary of Energy for Policy and 
Evaluation 

Fact sheet: proposed windfall profits tax and 
Energy Security Trust Fund 


Released April 27, 1979 


Announcement: nomination of Reynaldo G. 
Garza to be United States Circuit Judge for 
the Fifth Circuit 

Announcement: nomination of Jon O. Newman 
to be United States Circuit Judge for the 
Second Circuit 

Announcement: nomination of Patricia M. 
Wald to be United States Circuit Judge for 
the District of Columbia 

Announcement: nomination of Marvin E. 
Aspen to be United States District Judge 
for the Northern District of Illinois 

Announcement: nomination of Valdemar A. 
Cordova to be United States District Judge 
for the District of Arizona 

Announcement: nomination of Curtis W. 
Guyette to be United States Marshal for the 
Middle District of Pennsylvania 





ACTS APPROVED BY 
THE PRESIDENT 


NOTE: No acts approved by the President were 
received by the Office of the Federal Register 
during the period covered by this issue. 
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